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KHANIJ SAMACHAR
VOL 1 NO-9
(As appeared in National/Local Newspapers Received in Central Library,
IBM, Nagpur)

The Central Library, IBM, Nagpur provided the Classified Mineral News Service
since many years on monthly basis in the print form. To expand this service to the
IBM Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of time,
the Controller General, IBM desired to make this service online on fortnightly basis.
The library staff made efforts to make it successful. This is the 9™ Issue of this service
named Khanij Samachar Vol 1 No-9 for the period from 16" - 31° Aug 2017 . The
previous issue of Khanij Samachar Vol 1 No-8 is uploaded on IBM Website. This issue
is also covering news regarding GST (Mining) from the previous fortnight.

It is requested that the mineral related news appeared in the Local News
Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.com (scanned copy) so that it can be incorporated in the
future issues to give the maximum coverage of mining and mineral related
information.

It will be highly appreciated if the valuable feedback is reciprocated.

Mrs. D. H. Vairagare

Asstt. Library & Information Officer
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Can small mining leaseholders with a turnover less than Rs.75 lakh operate under composition schema?

As por Section 10(1) of the Centrai Goods and Services Tax Act, 2017 (CGST Act, 2017), a registered parson whose
aggregate tumover in the preceding FY did not exceed Rs.75 fakh, would be eligible for paying GST under the
compasition scheme

What Is the GST rate for minerals and ores in composition scheme?

In & case whers the prooess amounts 10 manufacture, the rate of tax will be 1% (CGST) and 1% (SGST/UTGST). Inany
other case, the rate will be 5 (CGST)and 4% (SGSTUTGST)

Will they have to deposit GST under SGST/CGST heads separately?

Yes. GST has 10 be pald separately under CGST and SGSTUTGST by generating a single challan through the common
portal under a single retum

Can asmall Mine Lease holder undertake inter-State supply if it avails composition scheme?

No. If a supplier chooses 1o avall of the composition schemae, he shail not undertake inter-State supply

What is the IGST rate for minerals and ores in case of inter-State supply ?

Al present, the IGST rate is the sum of CGST and SGST/ UTGST rates. These rates have been notifled and are available
n public domain

Can the buyer getinput credit on the supply of minerals from a mine owner in composition scheme?

No, the buyer cannot avall of the credit of tax paid by the supplier who is under the composition scheme as the parsan
paying tax under composition scheme cannot issue & tax invoice and coliect taxes on his supplies

Will the reciplent have to pay tax under reverse charge?

GST on reversa charge machanism is payable under Section 9(4) of the CGST Act, 2017 only in case of purchases from
unregistered suppliers, As the mine owner whao |s paying tax under composition scheme is registared, the recipients need
not pay GST on reverse charge mechanism

What is the threshold limit and conditions when a small mine ownerflease holder under Composition Scheme
has to migrate into full GST System?

As par Section 10(3) of tha CGST Act, 2017, the option avaied of by the smail mine ownerfieass holder shall lapse with
sffect from the day on which his aggregate turnaver during a financial year éxceeds Rs.75 fakh. For details regarding
other conditions, Section 10 of the CGSTAct, 2017 and the rules framed thereunder may be referred to

Is the Return filing and compliance simpler under composition scheme?

Yes, Retum filing and compliance is simpler under the composition scheme. The ragisierad person has to file only one
returm on aquarterly basis in Form GSTR -4

Will the basic exemption limit from GST be applicabie to the tiny & micro segment in mining?

Yos, the basic exemption imit of Re.20 lakh (Rs. 10 kakh in the case of special category Stutes) is spplicable to the tiny and
micro segment aven in mining. However, a person engaged In making faxable supply and having aggregate annual
urnover (more than Rs.20 lakh in any State othar than tha special category States) would be llable to obtain registration
under GST. The retum has to be filed on monthly basis by regular taxable persons and on quarterly basis by the taxable
parsons registered under the composition schame

What is aggregate turnover?

As per Section 2(6) of the CGST Act, 2017, "aggregate turnaver” means the aggregate value of all taxable supplies
(excluding the value of inward supplies on which tax is payable by a person on reverse charge basis), exempt
supplies, exporty of goods or services or both and inter-State supplles of persons having the same Permanent
Account Number, to be computed on all India basis but excludes Central tax, State tax, Union Territory tax intagrated
lax and compensation cess

Will the buyer of goods from unregistered person pay reverse tax?

Aregistersd person receiving taxable goods or services from a supplier who is not registered, would be liable to pay GST
under reverse charge mechaniam. Howevar, in terms of notification no. 8/2017-Central Tax (rate) dated 28th June, 2017,
aggregate value of supphes of goods and/or service received by a registered person from any or ail the suppliers, who is
or are nol registered, uplo five thousand rupees in & day Is exempt from tax undor reverse charge mechanism, This
exemption will not apply if tha value exceads Rs 5000/-

Can a buyer of goods and services pay the value of services/goods to the supplier and deposit the GST
component of the invoice In the supplier's account so that when the buyer claims input credit, he may get the
same cross entry tallind from the supplier's account?

No. This option is not avaiable under GST Law

In cane there are disputes regarding quality, weight, etc. between the buyer and the supplier and the goods are
returned fully or partially, as found unfit for uss, can the excess pald tax component be adjusted from future tax
Hability?

In such casss, Ine supplier may issue a cred|t note to the recipient In accordance with the provisions of Section 34(1) of the
COSTACLZ01L
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Whether deduction of Liquidity Damage (LD)/Penalty deduction from contractor’s bilis and charging Penalty for
non-ifting of coal till targeted minimum level to Annual Contractual Quantity (ACQ) will attract GST?

Yas, i is & sarvice being “tierating an act” as par Schodule | of the CGST Act. 2017 thus GST shall apply

Will GST be payable at the time of raising an involce for supply of goods from a mining lease holder or it will be
applicable on the amount of advance received by the mining company for booking the order?

As per the provisions of Section 1212) of the CGST Act, 2017 the time of supply of goods shall be the date of issue of
involce or the date of roceipt of paymaent. whichever |s earller. Accordingly, GST would be payable on advance payment
receivad prior fo issuance of the invoice.

Willthe supplier have to lssue “recelpt voucher” against each advance received?

Yas, as per Section 31(3)(d) of tha CGST Act. 2017 the supplier has 1o issua a “receipt vouche:” for avery advance received.
Howdo | show the advance received in GSTRA17

Where against an advance the Invoice is Issued In the same tax pariod, the advance need not be shown separataly in
Form GSTR-1 but the specified details of invoice #tself can be directly uploaded on the system  Deiails of all advances
sgainst which the invoices have not boen lssued tl the end of the tax period shall have to be reported o a cansolidated
basis in Table 11 of Form GSTR-1. As and when the invoices against these advances are issued, they have 10 be deciared
in Form GSTR-1 and the adjusiment of the tax paid on advances against the tax payable on the invoices uploaded in Form
GSTR-1 shall have to be done n Table 11 of Form GSTR-1.

In caso no supplios are made against an advance, will the dealer have to issue a "refund voucher” only for the
advance or for advance including GST?

Refund voucher has to be made for the full value of advance, including the amountof GST,

It will be difficult to fink between “Advance Receipt Voucher” and invoices in case of sales billing on Cash Sale
(Rail/Road)/e-Auction otc., especially in case of Rall Cash sale, where purchasers deposit money in advance to the tune
of many crores for which lifting of coal has to be made from various loading point and time. In such situation how will the
billing person at one point realize how much “balance advance” is available for adjustment while raising invoice at his
end at a specific point of time?

Undar GST gross amount of advance (s 1o be reportad and tax has to be paid. Advance can be adjusted in totality, While
ralsing the invoice subsequent to receipt of advance, the tax payable will get reduced by the amount of tax paid on the
advance and balance amaount of advance may be adjusted against fulure supplies.

Will GST charged on purchase of all earth moving machinery including JCB, tippers, dumpers by a mining
company be allowed as input credit?

The provision of Sec. 17(5)(a) of the CGST Act, 2017 restricts credit on motor vehicle for specified purposes listed
therein, Further, in terms of the provision of Saction 2(78) of the CGST Act, 2017 the expression ‘motor vehicle' shall
have the same meaning as assigned to it In Clause (28) of Section 2 of tha Motor Vehicle Act, 1988, which does not
mnclude the mining equipment, viz,, tippers, dumpers. Thus, as par present provisions, the GST charged on purchase
of sarth moving machinery including tippera, dumpaors usad for transportation of goods by a mining company will be
allowed as input aradit,

Whether GST is payable on royaity (to be paid to Governmaent) for Mining Loaso granted by State Govt.

Yes, on royalty GST will apply under reverse charge mechanism. Further, such payment of GST under reverss charge
mechanism would be eligible as I TC in the hands of the recipient of supply for payment of GST.

Is ITC available on hiring of immovable proparties (land, office, warehouse, processing unit, stock yards) for
facllitation of mining operations?

Yes GST paid on hiring of land, office, warenouse, processing unil, stock yards when thass are used m the course or
furtherance of business, would be allowed as ITC.

What is the time limit for availing input credit under GST?

As per provisions of Section 16{4) of the CGST Act, 2017, the ITC is not avallable after the due date of fumishing the retum
for the month of Saptember of tha next ysar or furnishing of the annual return, whichever is eartier.

Would the net outstanding amount of unutilised Input credit be refunded by the Government?

In terms of the provision of Section 34(3) of the CGST Act, 2017 subject to condibons, refund of unutiized input tax credit
would be available in respect of zaro rated supply or where | TC has accumulated on account of rate of tax on Inputs being
higher than the rate of tax on thi output supply, However, such refund of ITC would not be avallable if export duty Is
paysable on the goods 50 exported out of India.

Will GST charged by tax consultants, advocates, chartered accountants, environmental consultants, canteen
sorvice providers and other service providers to mining companies be allowed as input credit?

ITC on any input service/ inputs used in the course or furtherance of business would be available subject to restrictons
and other conditions as per Ihe provisions of Chapter-V of tha CGST Act, 2017. However, tax paid in respact of canteen
sorvice providers shall not be available as credit

Whether free issue of coal to employees paid in course of employment and on the basis of wage agreement with
value below Rs.50, 000/- por smployoe will attract GST?

Gifts not exceeding fifty thousand rupees in value in a financial year by an employer 1o an employee shall not be reated an
supply of goods of services of both (as per Schedule 1 of the CGST Act, 2017). Free issue of coal based on the wage
agreament is not a gift, Therafora, free issue of coal in this case will attract GST.
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Can GST charged as per transport bilti on movement of mineral from mine to the buyer be allowed as ITC to the
buyet irrespoctive of the ownership of the transporting vehicle?

in case of an FOR contract for supply of mineral from the mine to the buyer, it 5 a composite supply where the
consideration will be inclusive of the transportation cost. Therefore. GST on forward charge will be payable by the supplier
dmemmmuﬁtwﬂbowahbbbmebuwﬂmmhw.ﬂnappﬁvofmnmwllﬁopuymon
reversa charge basis on the freight charged by tha GTA and the credit of ths same will be available to the supplier-of the
mineral. In case of an ex-warks contract of supply, where the GTA service has been booked by the supplier at the instance
of the buyer and the sarvice is bilied by the GTA (o the buyer and the minerals are billed by the suppler of the mineral to
the buyer, than GTA on reverse charge shall be paid by the buyer who shall ba antitled 1o take credit of the same. The tax
on the mineral will be paid on forward charge by the supplier of the mineral and credit will be availadle 1o the buyer If
otherwise avaliable ‘

Will the situation as mentioned above be different If the value of mineral is less than the cost of freight in long
distance consignments?
mwawwmemmmmwmmmM!uMn'mw
where there Is a principal supply and other supplies are naturally bundled and supplied in conjunction with each other in
the ordinary course of business. The GST rate of principal supply shall be applicable in this case i.e. GST rate as
applicable to the mineral.

Exploration companies undertake exploration activities for preparing mining blocks for auction in differsnt
States In the country. They use rigs for exploration. CENVAT credit was avallable on rig operations under the
earfior law. Will the company be eligible to take ITC under GST?

Rigs. capltalized in the books of accounts as capital goods are used in the course or furtherance of business. Hence, it
will be aligible as capital goods and ITC will be avallable under GST.

WIILITC be available for holding Environmental Clearance (EC) and Forestry Clearance (FC) meetings and for
obtaining ‘consent to oparate’ the Mines?

Yes, ITC on expenses incurred in the cousse or furtherance of business shall be avaitable.

Will the mining companies be eligible to take ITC for construction of townships, hospitals and schools?

No. Mining companies will not be eligible for ITC on such activitias even if used in course or furtherance of business. In tis
connection, refer the provisions contained in Section 17(5)(c) of the CGST Act, 2017.

Are minerals sent for export in processed or raw form fully exempted from payment of GST or IGST?

In terms of the provision of Section 15(1) of the IGSTAct, 2017 export of goods is considered as zero rated supply. Further,
In terma of the provision of Section 18(3) of the IGST Act, 2017 a registered person may export goods (1) without payment
of IGST against bond/letter of undertaking and claim refund of unufilised ITC, or (i) on payment of IGST, utilising eligible
ITC and ciaim refund of such IGST.

What s the procedure for return of goods under GST?

In terms of Section 34(1) of the CGST Act. 2017 in case of return of goods on which GST was pald at the time of supply, the
supphier of such goods may Issue a cradit note for the full value, including the amount of GST in favour of the recipient, and
will be entitied 1o reduce his output tax liability sublect 1o the condition that the racipient of such supply has not avaded
craditof such GST and if availed, has raversed his ITC an the same.

How can we take support during filing of returns, as huge mines are located throughout the districts in the
country, especially in rural and backward areas, and the problem will be aggravated as the huge number of mines
are operating without any IT Infrastructure?

Ratums may be flled from the central office of the Company which are usually located in areas with infrastructure required
for filing suchretums.

Whether GST TDS will be applicablo on Works Contract Jobs (to be renamed as Supply of Services) in case of
PSUs, since such GST TDS Uls 51(1) of CGST Act. 2017 Is applicable on: a) Dept. or establishment of the Central
Govt. or State Gowt.; or b) Local authority; or ¢) Govt. agencies; or d) Such persons or category of parsons as
may be notified by the Govt. on the recommendations of the Council.
TDS.MSod'lm51(1)dﬂCWMM!?MWWNbMW”myNmandauby'te
Gavemmant for TDS. As of now, this section has not been and tharefore TDS is not applicable on any supplies. .
What s the requirement for E-way bill for companies operating in the sector? ="
As per rule 138 of the CGST Rules, 2017, 1l such time as final rules are issued, the | may, by notifieation,
specy the documents that the person In-charge of a conveyance shall carry while the goods are orin

“slorage As and when the few e-way bill rules are notified, the person transiporing the goods shall carry the said e-wa)

generated from the common portal along with the invoice (challan in the case of movement ather than by way of supply)

Whether an Input Service Distributer (ISD) will be eligible to distribute the ITC In respect of services received

wmwmm 17 aven if the invoices are raised and submitted by contractors after appointed date i.e. In
17,

In tarms of Section 140(7) of the CGST Act, 2017 the ISD will be able to distribute the avallable credit even f the invoices

L-8L "o f
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hmm)um-ma,maudumc.rmm-nbummmmmuumw«.s
for 27 months) which would be a voluminous task. Reasons of furnishing the details for last 27 months may
please be clarified?
lncnuMummcomdbyFmQF.Hmdl.hmmmMMMhhmdhw
bacause the taxpayer has avalled of the benefit of concessional rate/nil rate of tax on the salefstock transfer under CST
w.mmammmummlmmmunmmm.m
mmwmummmmmmmwawmnmmmumme
wmmmummmmmdummmmmm.mmmmm
mammmmmmammmmmmdmmm.nmmm
that forms for periods before Apeil '15 would mmmwmnuusmmmmmmmoum
tax payable on acoount of non-production o statutory forms. Production of these forms is & stafutory Kability and the
taxpayers have already avalled the benefit
wmmuwm Education Cess carried forward in ER-1-whether eligible for ITC under the CGST
No. Crudit of Education Coss and SH Education Cess cannot be cartied forward.
MMIImnhthmwmmm)muWEzMWhMb
advance by any assesse?
Balance In PLAwill not be under transition to GST since that has not been appropriated to the Government acoount which
wuwmwmmndwmm.mmmumummnm
WMR«MM(@»MW)MMM“WUWW“MNM
for being carried over?
No. Creditof Clean Energy Cessce..~ '« . - '“nvard ontransition.
Whether stock held by mining companies o:.  *..h Clean Energy Cess has been pald be chargeable to
Compensation Cess in GST regime?
Yes. Compensation Cess will be charged on supply of such str-"
Can supplies of coal under a particular order or under FSA (Fuel Supply Agreement) be eligible under the
definition of continuous supply of goods?
sm:mnhMMndMnmmwllhlmanwudMy.lemm
uwmmmnmmmumymmunbrmmmmmawawﬁnmm
apportionment Is possible since in case supply of different grade as per availability
of stock against single bulk receipt of “Advance” Is to be adjusted?
I1ax rate {s not determinable, the tax rate may be determined and paid on the amount of advance at 18%.
MWMnhmmmwmﬂhMMdeMM
(Le. directly used in the course or furtherance of business) will be treated as plant and machinery and ITC under
GST will be allowed or treated as civil structure and ITC will be denied?
ITC will not be avallable as railway siding is not plant and machinery as definad in Section 17 of the CGSTAct, 2017.
ucwmbmcoaowcmmwmwmmrummwsmmmm
Code 6802 it comes under 28% tax rate. Clarity on the same may be provided by the Government.
M&wvﬂm%u--mm.m”mwwmmbyw-ydmanglmmod
or merely cut Into blocks or siabs.
Whether supply of HSD free of cost for mining operation would attract GST and whether the input tax credit
would be avallable for GST so charged by the Service provider?
HSD is outside GST and therefore, input tax credit would not be admissible.
WﬂChMmﬂLm-MWMMMMMmWMMn‘prm
aprotective device for security purpose?
mwlmumnmmnmenumnmam.auumnun
temporanily placed for protective purposes, credit will be avaliable,
As par Section 54(3), it is clear that no refund of ITC will be available for export in the cases where product is
ummmm.nnMumhmmdwmm.thmm.mmm
m»mmammmmcmmmmmmw
ITC will be avaitable?
The refund of ITC credit |s not admissible in view of the second proviso to Section 54(3) of the CGST Act, 2017,

Note: Reference to CGST Act, 2017 Includes reference to SGST Act, 2017 and UTGST Act, 2017 also.
Similarly reference to CGST Rules, 2017 includes reference to SGST Rules, 2017
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Gold imports
double to
$13.35 billion

PRESS TRUST OF INDIA

NEW DR

India’s gold imports more
than doubled 1o $13.35 bil-
lion during the AprilJuly
period of the current fiscal,
according to Commerce
Ministry data,

Gold  imports, which
have a bearing on the
country’s current account
deficit, stood at $4.97 bil-
lion in AprilJuly 201617,

In July, imports of the
precious metal rose to $2.1
billion, from $1.07 billion in
the same month of 2016.

The surge In gold im-
ports in July contributed to
the widening of the trade
deficit 10 $i11.44 billion
from $7.76 billion a year
earlier. India is recording a
surge in inbound ship-
ments of the precious
metal from South Korea.

the Multi Commodity Ex-
change (MCX), which was
stuck inside a sideways range
between 175-¥I85 a kg over
the past few weeks, was
broken last week.
shamr;!y. bmbmt:; -
T
above!lasandmududam
of T190.2 on August 9.
However, the contract has
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Gold imports Jump over 2-fold

India's gold imports more than
doubled to 51335 billlon during
the Apriljuly period of the cur-
rent fiscal, according to the
data of the commerce ministry,

Gold imports, which has
bearing on the country’s cur-
rent account deficit (CAD),
stood at $4.97 billion in April-
July 201647,

In July this year, imports of
the precious metal rose to $2.10
billion from $1.07 billion in the
same month of the previous

Sum mgold Imparts lniuly

trade deficit to S1.44 umnn as
against §7.76 billion n July 2016.
The rise in imports assumes sig-

. nificance as India is recording

\surgemthembonndship-

ments of the precious metal
from South Korea, with which
India has implemented a free
trade agreement since 2010,
Officials have stated that the
government is contemplating
steps to check the surge in im-
ports from that country.
Gold imports
Korea has jumped to $338.6 mik-
Hon during the July +August 3
period this year. The Impart in

BUSINESS LINE
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MCX-Zincrise indicates bullish outlook

come off from this high and is

trading at T186.75.
The of 2185 will now serve
as a good support for the con-
tract. The next key support is
at €83 This support, in the
1853183 zone, is likely to
limit the contract's downside
in the near term. Though a test
of this support zone In the
coming sessions cannot be
ruled out, an Immediate fall
breaking below Ts3 (s un-
lkely.

The outlook will remain
bullish as long as the contract
trades above T183. An eventual
reversal from the Tigs-Usy

zone can take the con-
tract higher 1o 2190 again.

€200 in the medium-term

A strong break above 190 will
see the upward move extend-
ing o T193 and T195 initially
Such a rally will also increase
the possibility of the contract
revisiting 200 levels over the

201647 stood at 470.46 million.

Under the free trade pact
between Indiaand South Korea,
basic customs duty on gold was
eliminated.

Further, the 125 per cent
countervailing duty on gold
imports has been subsumed in
the Goods and Services Tax
(GST).  Accordingly, Imports
now attract only 3 per cent in-
tegrated GST. ‘

medium term. Traders with a
big risk appetite with a me
dium-term perspective can go
long at current levels. A stop-
loss can be placed at T182 for
the target of 2194, Accumulate
long positions on dips near
184, Revise the stoploss to
189 as soon as the contract
moves up to 191

Note: The recommendations ore
based on technicol enolysis and
there Is @ risk of loss in troding




As expected, gold gmes have
begun winding

their recent high of $1,291 an
ounce, with the waning of the
tensions between the US and
North Korea. The precious
metal is giving up Its safe-
haven status and much of the
vilue gained in recent days.

History tells us that often

litical risks fade as fast

ey rise, Prices tend 1o rise

in an uncertain environment

In anticipation of a conflict

When the risk of conflict

abates even partially, markets
begin to correct rapidly.

Importantly,  US-centric
events tend to exert a greater
impact on gold prices than
events elsewhere,

Indeed, headwinds for gold
are strengthening. The US
jobs and other macroeco-
nomic data are all in positive
territory, which, In turn, con-
tinues to boost the equities
market. If labour market con-
ditions continue to improve
~and the expectation is pos-
itive — the Federal Reserve is
likely to go ahead with one
more rate hike this year,

Whether [t will happen in
September or December will

BUSINESS LINE
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Gold unwinds as Korea tenswns ease

depend on the nature of data
flow,and Isa matter of conjec-
ture at this point. The Fed's
Balance Sheet normalisation
process — it may begin any-
time soon — will exert further
pressure on gold rates,

Drop in demand

The demand side is not Jook-
ing healthy either. According
to repotts, in the first half of
the year, demand fell by a
whopping 14 per cent, Higher
prices  discoura con-
sumers while remd geo-

mﬂm o bg:emlsnully

called investors — on
sidelines.

From various accounts, an-
ecdotal and otherwise, It is
becoming increasingly clear

that the appetite for gold will
be subdued in the secand half
of the year, too.

The Indian demand scen-
arto does not present a
healthy picture. agricul-
ture situation IS somewhat
mixed. Rains are deficient.
Large areas are still moisture-
stressed; and there is risk of a
decline In the kharif harvest
and a consequent fall in rural
Incomes if precipitation does
not return to normal in the
next three weeks.

The tax structure is also
cited as a reason for tepid de-
mand. There is now a concer-
ted effort to have the rate of
customs duty reduced from
the extant level of 10 per cent;
but there is little economic or
social justification for doing

that, Indeed, a strong rupee
by ltself acts as an indirect re-
duction in import durty.

Ominous signs
As geopolitical risks fade, the
yellow metal will hurtle
down. The ominous signs are
already visible. On current
reckoning, It should be no
surprise, if by the yearend,
gold returns to a more down-
toearth level of around
$1150j02; in other words, a
downward movement of over
$100 from the current levels,
Investors have to exercise
caution in making their de-
cision on gold investment.
Because silver tags on to
the coattalls of gold, s
prices, too, are set to come un-
der pressure. Despite silver’s
semi-industrial and semi-pre-
clous metals status, the out-
look for silver is not bullish,
On current  reckoning,
prices are expected to soon
correct down from the high
of St7joz, The average
for the third quarter ks likely
to be Si6/oz and $15.5/0z for
Q4.

The writer is a commodities i
market specialist. Views are
personal
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pvt bans export of gold *
products above 22-carat

PRESS TRUSTOFINDIA
NEW DELML AUGUST 16

THE GOVERNMENT has banned
exports of gold jewellery, medal-
lions and other articles above
22-carat purity in a bid to
check round tripping of the
precious metal.

In a notification. the
Directorate Ceneral of Foreign
TradeDGFT) has sald cerain pio-
visions of the foreign trade policy
{2015-20)are “amended toallow
exportof gold jewellery (plain or
studdad) and articles contaiming
gold of 8 carats and above up toa
maximum limit of 22 carats only
from domestic tariff area and ex-
port-oriented units, electronics
hardware technology parks, soft-

ware technology parks and bio

technology parks”,

This means that export of
gold jewellery, medallions and
other articles of the precious
metal above 22 carat purity is
not permitted by any exporter,
including from these
parks, which are meant for
sector-specific shipments.

The DGFT also stated that
only those exporters can avail of
incentives whoare shipping gold
Jewellery and other articies con-
taining gold of 8 carats and upto
a maximum fimit of 22 carats
and not beyond. According toan
official of the Gems and
Jewellery Export Promotion
Council (GJEPC), some exporters
were avalling of export incen-
tives by claiming export of gold
items of above 22 carat punty
with some value addition.
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Export of gold articles above

NEW DELHI, Ang 16 (1T

22-carat purity

)

S\
i -

only those exporters can avail of
incentiveswho are gold
jewellery and other articles
containing gold of 8 carats and
up to a maximum imit of 22 carats
and not Accordingtoan
official of the GJEPC, some
exporters were availing of export
incentives by claiming export of
golditems of above 22 carat puri-
ty with some value addition.
According to an official of the
Gems and Jewellery Export

banned

by claiming

export of gold items of above
22 carat purity with some
value addition. “This is not pos-
sible as India is a net importer of
gold and no trader would import
above 22 carats gold and export
_i!tbltl‘huilwlmwllueddﬁhn.
not a financially viable
business,” the GIEPC official, who
did not wish to be named, said.
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- Coal India firms up
‘expansion plan

ASTAFFREPORTER

Calcutta, Aug. 16: Coal India
has earmarked a capital ex-
penditure of Rs 8,500 crore In
2017-18 to expedite mining
mecn and ramp up produc-

The government-owned
miner also plans to invest Rs
6,500 ¢rote 10 set up power
projects, revive a fertilispr
plant and sequies coal blocks.

Coal India had spent Rs
7,700.06 crore in 201617,

“The capital expenditure
for the year 201718 has been

set at Rs 8,500 crore. Further,
the company has plans to in-
vest Rs 6,500 crore in various
projects viz. super critical!
thermal power plant, solar
power, revival of fertiliser
plants, coal gasification, ac-
quisition of coal blocks in

India &

methane ete, during 2017-18,"
the annual report of Coal
India sajd.

Codl India's subsidiary
Mahanadi Coalfields is setting
up a 1600 MW thermal power
plant, which will source coal
from the pitheads of Basund-
hara eoalfields in the Sunder-

abroad, conl bed

garh distriet of Odisha A
company called Mahanad)
Basin Power Limited has been
formed for the power project.
The company has also
formed 2 joint venwure with
other public sector undertak-
ings to operate fertiliser units
at Baraun|, Sindri, Gorakhpur
and Talcher. Coal India is also
scouting for coal block assets
in Australia to source coking

The public sector company
produced  554.14
tonnes of coal in 201617 while
a combination of low demand,
rainfall and mining related {s-
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sues kept the capacity utilisa
ton level at 84.51 per cent com.
pared with 2987 per cent dur-

ing201516.

In the current fiscal, the
target of coal production has
been set at 600 milllon tonnes.
CIL has envisaged production
of 508.10 mt in 2019-20 at & com:
pounded annual growth rate
of 12,48 per cent with respect

10201415,

Chairman Suthirtha Bhat.
tacharya sald the miner faced

stff targets in the years
nhead.
"Golng forward, inorder to

meet the production targets,
Coal India needs 1o step
::ujd!.,lo-dmx growth rate,” he

uptos

The report said the compa.
ny planned to diversify into re-
newable energy such as solar
power and clean energy
sources such as coal mine
methane, coal bed methane,
coal-todlquid  and  under-
ground coal gasification fol-

lowing the central govern

million

maent's directives.

The company's
closed marginally lower by Rs
1.80, or 0.67 per cent. on the
BSE today,

serip

India bans export of gold products above 22 carats

India has banned the export of
gold products with a purity
above 22 carats In a move a trade
group said was a bid to curb a

practice known as “round
tripping”.

The Directorate General of
o Trade issued a notifica-
tion lttd' Auguslt W that mﬁ
exports of jewellery or medal-
lions, containing gold of 8 car-
ats and above up 1o 4 maximum

limit of 22 carats shall only be
permitted, without giving a
reason.

“Round iripping to Dubai will
come down due to the move,” an
official with India Bullion and
Jewellers Assoclation Lid sald. A
trader, via round tripping, can
Import gold products at a lower
import tax and reexport the
same stock without any value

The ban affects jewellery, in-
cluding partly processed jew-

ellery, coins and medals,

“Unutl now, traders only had
to pay a lower import tax or no
tax at all on gold jewellery and
gold coins so long as they reex-
ported the gold," Commerzhank
analyst Carsten Fritsch sald in a
note.

“This may also be an atrempt
by the authorities to prevent the
current account deficit from
widening again after Indian
gold imports rose sharply in re-
cent months.” Indla's gold im.

ports in July nearly doubled
from last year to $21 billion,
while the country’s trade deficit
narrowed to $11.45 billion in July
from a month ago, following a
slowdown in merchandise
Imports.

India is the world's No, 2 con-
sumer of gold behind China,
with many saving their money
in gold, using it to hedge against
inflation and for gifts at special
occasions, The country imports
about 800 tonnes of gold a year.
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New Delhi: The government
has banned exparts of gold je
wellery, medalllons and other
articles above 22.carat purity
in & bid to check round trip
pingof the preciousmetal
Ina notification, the Diree-
torate General of Forelgn Tra-
de (DGFT) has sald certaln
provisionsof theforeign trade
policy (2015-20) are “amendod
toallow export of gold jewelle
ry (pluin or studded) and arti-
clescontaining gold of §carats
und above up to a maximum If-
mit of 22 carats only from do-
mestio tari{Y nrea and export-
oriented units,  electronics
hardware technology parks,
software technology pé
and biotechnology parks.”
According to an official of
the Gems and Jewellory Ex-
port Promotion Council
(GJEPC), some exportors wi-
re availing of export incenti-
ves by claiming export of gold
items of above 22 carat purity
with same valueaddition,

The govt's move is
llldhchedmd.
tripping of the
precious metal

“This {s not possible &= In-
din Is a net importer of gold
and no trader would Import
above 22 carats gold and ex-
portitasitiswithoutvaluead-
dition, This is not a finuncial.
Iy viable business” the
GJEPC official, who did not
wish tobe named, said.

Shaving similar views, an
official of the Federation of In-
dian Export Organisations (F1-
EO)said that through thisnoti-
floation, the government has
banned expart of the jewellery
above 22 corats and this dect-
sion will not Impact shipment
of gold Jewallery as there is sig-
nificantly less demand for the
so {tems In the international
market. The decisioncameata
time when Indinn gold jewelle
rytraders have raised concerny
over u surge In gold Impaorts
from South Kores. asiscins
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MCX-Nickel futures may revisit
t700levelin commg days

WEEKLY OUTLOOK

GURUMURTHY K
nnnunhlu:\:u

The Nickel futures contract
on the Multi Commodity Ex-
change (MCX) rose in the
rm week to test the psycho
ogical level of 2700 a kg, as
expected.

The contract touched a
high of ¥703 on August 10
and had reversed sharply
lower from there. However,
the 200-day moving average
support at ¥664 halted this
pull-back.

The contract fell 1o a low of
T664.4 on Monday and has
reversed higher again. It Is
currently trading at €680,

The 200- and 21-day mov
‘ing averages at T664 and

TES0 respectively are the key
supports for contract
which are likely to arrest the
downside in the short term. A
revisit of T700 looks llkely in
the coming days.

A strong break above 700

will Increase the possibility
o( the contract extending its
rally wo ™hs or M0
thereafter.

Traders with a medium-
term can make
use of dipsto go long at T6E5.
A stop-loss can be placed at
€640 for the target of T70.
Revise the stop-loss higher to
T670 as soon as the contract
moves up to I680.

The contract will come un-

der pressure only If it de-
clines below the 21-day mov-
Ing average support level of
1650. Such a break will in-
crease the possibility of the
contract falling to €640 and
€630 levels.

Note: The recommendations N
are based on technicol onclysis

There is a risk of foss in truding
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Safety of mine workers must
come first, says President

M Dl At 17

:jhc bnhn:;dbuween yumm
ucuvity and profit margins

the safety of workers is vital, Presid-

ent Ram Nath Kovind said here on

Thursday, adding that “human

ﬂand lives must always come
m‘

Giving away the National Safety
Awards{Mines) for2013and 2014 at
4 function at Vigyan Bhavan, the
President said, “Safety practices of
the award mines should
be case studies for students of min-

ing engineering and manage-
ment

The winners of the safety awards
invarious categories included Tata
Steel, Eastern Coalfields, ONGC,
Hindalco, and Calm India

Urgingthe Industry to move toa

“culture of prevention’ from a ‘cul-
ture of reaction’, the President sasd
India was endowed with

ive mineral wealth, "Today, the
mineral sector contributes 2.6 per
cent of our national GDP and
provides direct employment to
aver one million people on a daily
average basis, and heips the lives of
their families” he said, and asked
mining companies o design
policies to give back o workers,
their families, to the Jocal com-
munity and tosociety at large.

Terming minerals and natural
resources critical for India’s eco-
nomic dwrkpmen t, Kovind sa!d
extraction management of
minerals need to be Integrated
Into the y's overall strategy
for

“We are still some distance away
from our goal of zero harm. In fact,
safety lssues and complexities
have compounded with the In-
creased scale of mining operations
and theirextension to adverse geo-
mining conditions,” he said.
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Indian Steel Majors May Fatten -
their Earnings in1 Year: Moody’s

Rakhi.Mazumdar
Btimesgroup.com

Kolkata: Top Incdlan steel compan fes
arel to fattan thelrearnings in the
next 12 months, riding on rising domes-
tie demand und protectionist moasy
res, and outperform thelr Asian
Moody's Investor Service has

“We expect aperating conditions in
india to be the most supportive
among major Asian countries,” Moo-
dy's said in its lntest report on Asian
steelmakers, The rutings service has
now altered its outlook for Asian steel
Industry to ‘stable’ from ‘negative’,

While its projection fuctors inun in-
crease In raw material prices and hig-
her production volumes coming from
capacity additions, Moody’s said ex-
pected henlthy gross domestle pro-
duct (GDP) growth rate of 75% to
T.8% In 2017 and 2006, coupled with go-
vernment's fiscal stimulus and rising
Infrastrocturs will undecpin
the demand for stee] in the country.

Out of the two rated Indian steel
companies. earnings of JSW Steel
are expected to remain stendy while
that of Tata Steel is set to increase
significantly In the coming 12
months, the report sald.

Tata Steel's Indian operations are
likely to see o jump In earnings befo
re Interest, taxes, depreciation and

amortisation (EBIT-
DA) by almost a third
In the current flscal
ending March 2018, led
by ramp ug in 3 miliion
tenne production ca-
pacity atitsnew unitat
Kalinganagar,

The change to a stable Industry out-
look Is in line with Moody's stable ra-
ting outlook for seven of the elght ra-
ted Aslan steel companies Including

yundal, China Baowts, Baos-
Steel & Sumitomo Metal
Holdings s JSW Steal,
sole exception Is the outlook for
Tata Steel, which remained negative
hecause of the company's high leve.

rage, the ratingsagency sald.

“We have chunged the outiook on the
Asian steel industry tostable from ne-
gative primarily because wo expoct
the profitability of our rated Astan
stoel companies — monsured by
EBITDA pertonne — toremain stable
during coming 12 manths foflo-
wing a significant improvement that
beganinthe second half of 2016, said
ChrisPark, anassociate managing di-
rectorat Moody's

“The removal of excess steelpro-
duction capacity in China and broad-
ly steady steel demand In the reglon
will be the main drivers of this profl-
tabllity,” Park said.

For steelmakers In Japan and Ko-
req, steady domestic demand along
with the firms’ moves to cut costs
und boost production of premium
products should keep thelr profita-
bility stable or slightly higher, the
report said, Chinese steolmakers
may see o decline in profitability In
2017 following a strong second hall
In 2016, it sald.

/

Use coal while economical, says CEA

‘Low tariffs seen in renewables don' include several implicit costs that are so far being subsidised'

SPECIAL CORRESPONDENT
NEW DELsm

India should leverage its coal
assets while it is still econom-
ical 1o do so before mmping
up its renewable energy ca
pacity, Chief Economic Ad-
viser Arvind Subramanian
sabd on Thursday. He added
that the low tariffs seen in
the rencwable sector do not
include several implicit costs
that are, so far, being subsid.
Ised.

Mr. Subramanian abso said
that India should not be in-
fluenced by ‘coal Imperial-
um’, with coun-
tries trying to influence
developing countries to cut
thedr fossil fuel
ut a rate not in keeping with
historical factors and equity,

costed
“Renownble energy must be
praperly costed,” Mr, Sub-

Soddthu(omdmwamyﬁunmdmigmﬁm»
it will impact employment, says CEA Subramanian. «am

“There are several social
costs of moving away from
coal. We must be abundantly
cautious about claims on be-
half of renewables. Properly
costed, renewables  will
nchieve true parity in social
terms with coal only In the
future.”

*We shouid maximise the
use of natural assets while

economics permits it, and
then ramp up the free assets
such us renewable sources
when needed,” he added.
"There Is 2 window, perhaps
narrow, until renewables be-
come truly viable, for accel-
erating expansion of coal,
and driving up capacity util-
isation sharply in thermal
power generation,”

Among the costs of adopt-
Ing renewable en that
are not factored into .
iff currently, Mr Sub-
ramanian Inciuded the cost
of intermittent supply of
power from solar and wind
sources, the land acquisition
costs, the upgradation of the
grid 1o support energy from
renewable sources, and the
cost of strunded coal assets,

“Implicit subsidies'

“The proper estimates of the
full costs of renewable en.
ergy are clusive,” Mr. Sub-
ramantan sald, “Recent bids
are not indicative because of
the implicit subsidies and
the factor of strategic bid-
ding that has entered the re-
newable energy space as it
did with coul and spectrum
auctions.”

He also added that the
costs of moving away from
coal are also significant,
since It will impact employ-
ment, and the regional eco.

nomies where coal mines are
located. He also said that in-
creasingly using renewable
sources would further re-
duce the plant Joad fuctors of
coul power plants, which, in
turn, could further worsen
their finances and the non-

“H India achleves its target
in renewabie energy (of 175
GW by 2022), the plant load
factor will decline by 13 per-
centage points, which is sig
nificant since the PLF iy
already so low,” Mr. Sub-
e bunden

3 of

climate change m
consistent historically and
equitably,” he added.

renewables a
a time when the social costs
were higher than those of
conl “seems a  double
whammy for the govern-
ment which then also has to
pick up the tab for the result-
Ing stranded assets” Mr.
Subramanian observed.




Gold Prices Under Pressure as
Imports from S Korea Surge

Duty-free imports of
coins, medallions see
yellow metal selling at
adiscount of $10/troy

mmgtimusrwo.cm

Kolkata: Gold is being sold in the
Jocal markets at o discount of 8§10

per troy ounce as rising duty-free
imports of gold coins and medal-
lions from South

Korea under the
freo trade agree
ment have put pres-
sure on prices, Bul
lon movement has
slowad amid confu-
sion In the market
on whether the go-
vernment will m«

of August 9 pose a lﬂ‘s‘!ﬂ'ﬂ
duty on "im-
ports from South Korea.
“Accordingtotrade sources, near-
Iy25tonnesof goldis oted tobe
imported from rea over
the months of July and August.”
Shekhar Bhandarl, business head
for global transactions (banking
and preclous metals) at Koukm
hindra, told ET. “This means that

mer of the yellow metal after Ching,
Imposes a 10% duty on imported
oold. which is not applicable to co-
untries with which India has signed

thegovernment will lose 750 crore  dia

of revenuens the imports areduty-
free. The current account deficit is
widening too bucavse of ristng im.

was introduced on July

An estimated u—u mnm of gold
coins and medallions have arrived
from South Korea as of August 8,
accarding to traders. i the govern-
ment does not introduce safeguard
duty lmmcdmnlx then lmwom
0 P 1t The T AL D

tonnes in t uly-August pe-
riod, said S Mehta, national secre-
tary of the india Bullion & Jewael-
lers Assoclation.

“The t needs toput a sa-
mmmwmdmm&om
South Korea and other countrios
with whom we have an FTA,” said
Mukesh Kotharl, director at Riddi-

Some traders said while issues re.
lated to imports from South Korea
have caused confusion, rising pri-
ces have led to lower demand for
gold in India. Gold prices rose on
Thursday as the do!lar remained
subdued after minutes from the US
Fedornl Reserve's July meeting
hlntedltadelaymnmhurateln-
crodses.

Spot gold was up 0.4% st $1.287.90

per ounce after galning almost 1%
lhepreviousday.USpldﬁnuresfor
Decomber dellvery rose 08% to
$1.293,70 perounce.

The priceof gold may touch $1,300
per troy ounce shortly, said Bhan-
darl of Kotak Mahindra. “Price
may touch as high as $1,350 as well,
going ahend. We huve kept a price
range of $1,200-81,350 for the cur-
rontyear,” he said,




. =
Special levy on Korean gold

OURSPECIAL CORRESPONDENT

New Delhi, Aug. 17: Rules have beer put
In piace to target cheap gold imports from
Korea after the GST.

The Centre will now be able to impose
n safeguard duty on gold from Korea,
which has a free trade agreement with
India that allowed Import at just 3 per
cent duty after the GST against the usunl
10 per cent duty on import.

The governmont has initiated steps to
plug the loophole that led to gold imports
from Korea making up more than 16 per
cent of the total import of the yellow
metal in July the first month of the GST.

PLUG THE LOOPHOLE

*Gold | from Korea made up
16% of of yeliow metal in’
_July, the first month of GST

Oﬁub omaly allowed hpon
m'n’&ummemﬁm
_10% from non-FTA countries

®Gokd Import responsible for
in trade deficit in July mve

tiating a probe against FTA partner coun-
tries. India tmposes a 10 per cent import
duty on goid, but this does not apply to

Safe- countries with which it has signed free

Partnership Agreement (Bilateral
guard Measures) Rules, 2017, laying out
the proadum for safeguard investiga

Thn necessary as

notification became
yManeabtqmgmemmmrml-

trade agreements such as Korea.

Prior to the GST, India imposed a 12.6
per cent countervailing duty on Korean
gold to avoid duty-free import, However,
the lovy was scrapped along with other

Ride the Base Metal Rally
on Stock Options: Experts

Commodity stocks such o Vedanta,
Hindaico, Hindustan Zinc and Nalco
ould witness potential 8-15% upside
from current levels in the next three
1o five weeks 25 the base metal they

of the Rs 90-130 range of the past
soven years on Thursday, The dollar
Index, which measures the doliar
against other Jeading currencies, has
fallers almost 11% at 92.55 intraday
Thursday from its 52-week high on
Januery 2, 2017,

MCX base metals tale oues from
those traded on LME as weli as the

sxmyoms 11-year hign. Simifarty,

Alumirium futures had broken out

' Wmatsg prax oo Theredey of near rond™ carymdity hatess oo MEX

Howevar, since the Nifty has rallied

(OPPER
oz

~ 1 Swee t five seeis

local taxes when the goods and services
tax (GST) was introduced from July, Ac-
cordingly, imports from the FTA coun.
tries attract only 3 per cent integrated
GST ’

Probe prior to duty

According to the notified rules, the direc-
tor general of safeguards can initinte in.
vestigations on receipt of 4 complaint by
adomestic producer.

The probe aims “10 determine the ex-
istence of serious injury or threat of seri-
ous injury to the domestic industry,
caused by the increased imports of an
originating good as u result of the reduc.
tion or elimination of customs duty
under the trade agreement”, the notifica.
tion said.

The director general is required to
submit the final findings within eight
months from the date of the Initiation of
the investigation, ar within an cxtendod

4

5% from its lows of December 26
t0 9,904 on August 17, denvatives

through Stock futures, as a moderate

risk-high reward The options
mwheumq:
closing levels or on

to the cali option ane froman
unexpacted correction af base metals
or 3 rise In the doflar, - —Ram Sahgal

ALUMINIUM




Metals rally, zine leaps to 10-year high

The story of metal markets
this week reads like a laundry
list of achievements.

Zinc crashed the
$3,000 barrier for the first
time In a decade. Copper and
aluminium reached three
year highs In London. Leads
weekly gain is the biggest
since June.

Driving the gains was a
comal’tnwon of data show-

ef economic growth,
l‘ng weaker dollar and shrink-
ing supﬁl‘y Chinese capacity
curbs have boosted alu-
minium, while stockpiles of
znc tracked by the London
Metal  Exchange  have
slumpaed to the lowest level
since 2008,
Such spectacular rallies

across the board, sald Mal-
colm Freeman, & director of
West Malling, England-based
brokerage Kingdom Futures.
What a week and It has not
finished yet.

Zinc was the star of the
week as prices jumped 7.5 per
cent to $3,114.50 a mt, For the
year, its up 21 per cent, rival-
ing aluminium as the top-
performing IME metal for
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Gold plunges on fall in
demand; silver drops

toUSD 1,293.20 an ounce andsil
ver by .56 per cent to USD 17.10

ouncelnSln
nniolxapiul.pldd

ss_o cent and 99.5 per cent
s waudown

NEW DELHI, Aug 18 (PT)

GOLD slipped below the Hs
w.mmwmnmgmmncmo
Rs 29,860 per 10 at
lion market on
Fﬂdly on muted

l;‘om
bul jeweliers
even as the metal
strengthened

OVETseas.
Silver followed

suit and declined

by Rs zook;omi:

40,000 per ’

to reduced offtake

29,710 per 10
grams, respec-
gained R 300 n
Rs
yesterday’s trade.
Sovereign, how-

ever, remained
unaltered at Rs

i mdnnnuun

and weekly-based delivery by Rs
240 to Rs 39,060 per kg. Silver
coins, however, heid steady at Rs
73,000 for buying and Rs 74,000
for selling of 100 pieces.

ng

market mainly weighed on gold

prices but a firm trend overseas
the slide.

bally, gold rose 0.44 percent

2017. Pit suspensions by com-
panies Including Glencore
Plc and environmental
checks in China are con-

Data this week showed Chi-
nas dally production In July
contracted to the lowest level
in three years.

A tight refined zinc market
has long been anticipated,
Credit Suisse Group AG said
in a note to Investors Friday.
On our estimates, the con-
traction in mine production
has led to a multlyear deficit
in the market.

Copper

Prices little changed at

$6,488 50 a tonne on Friday.

For the week, prices are up 1.2
per cent, 4
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CBI searches 10 locations
in UP lllegal mining case

B The case has been
registered against nine

NEW DELHI, Aug 18 (PTI)

THE Central Bureau of
Investigation on Friday carried out
searchesat 10locationsafter reg-
istering a case in illegal mining
of minor minerals in Uttar
Pradesh.

The case has been registered
recently against nine people,
including an Assistant Geologist
of W Uttar Pradesh, the
agency

The searches took place in
Delhi, Lucknow, Bhiwani,

Sonipat, Panipat, Baghpat and

megalmmmwm

Aligarh,

The case has been registered
against Adal Singh, the then
Assistant Geologist, Shamli, and
Amir Siddigui, J P Pandey, Vikas
Verma, Amrendra Singh alias
Pintu Singh, Satish Kumar,
Sandecp Rathi, Mangal Sain
Verma snd Ramesh Kumar
Gahalyan and some » other
unidentified persons.

“Earlier, in pursuant to the
arder dated July 28, 2016 passed

in PIL No. 22482/2016 and order
dated September 30, 2016 passed
in PIL. No.29115/2016 of High
Court of Allahabad, a prelimi-
nary enquiry was registered on
February 23, 2017 to probe into
thealleged illegal miningof minor
mineralsin District Shamli, (Uttar
Pradesh),” CBlspokespersonRK
Gaur said.

The FIR has been registered
after the preliminary enquiry,
he said.




WCL producing Coal Neer from mine water
biydrant polnts

POTABLE WATER FROM
OAL MINES

-mmammmuum
» Earlier, It would o waste and poliute water
bodies |n the ansa

> WCL decides 10 treat the water and market it

- Sets up RO plant. invites villagers to come
With botties fo use the water

> Nearly 2 lakh villagers from 15 villages !

Ares asof now "Soon we will
be an

automatio
bottiing plant, Then we will
be able to supply the water
botties o oty heod office and
other areas.” hesaid,
The WOL & producing the
water bottle at o emall cost of
“Theplant hasa capacity fo 40 palse per bottle so sales to

are using the water
» Treated water being branded as "Coal Neor”

»mwuommmmwuu
a cheap rate to consumers

GM, WEL NAGPUR AREA

wungl underground conl mi-
ne, near thecity.
WwCL

Coal Newr to Goyal who laun
ched the project online during
hisvisittothecity on Aigustia.

treat 10,000 litros/hour water:
The mine s 200 metre teepand
soholdsalotof water,” hesaid.

public too would be cheap
» Continued on Page 10

» Continued from P 1

\np-rnuml.mewu.hn
to ensure roro discharge
a6 mine water contaminntes
water bodles. Therefore, the
WCIL, started taking initis
tives for treating the mine wi-

tion tmank system, Water Is hn»
COAL NEER
Ing supplied to Borgson, Bha.

ks belng Irrigated with water
in these three greas as of now,

The WCLhasalso installed
an RO Water Puarification
Plant with capacity of 1,000
litres per hour at Neelgson
near the Ssoner mines, Trest.
ed water Is being supplied to
around 2500 villagers.

The WCL s planning to in-
stall similar plunts st its 10
bousing colonies in the dis
trict. The system saves raw
drinking water, provents pol
fution, cuts down cost of WCL
and complies with the envi
ronment norms of zero dis-
charge frum coal mines




Steel plant sought at Bayyaram

SPECIAL CORRESPONDENT

Industries Minister KT. Rama
Rao on Sunday took up with
Union Mines Secretary Arun Ku-
mar pending projects in Telan-
gana, notably the stee plant at
Bayyaram which was promised
in the AP HReorganisation Act,
;rhen the latter called on him
ere.

Mr. Rao told Mr. Arun Kumar
that it was Andhra Pradesh
which benefited most from the
Centre after bifurcation of the
erstwhile State but Telangana

was not even conceded all that
was promised by the Act. He ex-
pressed anguish that no headway
was made on several representa-
tions by the State government to
Union Ministers to establish the
steel plamt at Bayyaram in
Khammam, a release sald.

Mr. Rao Informed the senior

bureaucrat that the Centre set up
a steel plant at V!

were no reserves of
_— —

uired He urged the

Centre to immediately launch

the action plan to set up the
ot Bayyaram.

If needed, the State govern-
ment will extend ail possible
help. The State government will
continue its efforts relentlessly
for the plant as it had the poten-
tial to generate employment for
youth in the backward area of
Khammam.

Later, Mr, Rao also met the
managements of beedi compan-
les to discuss the impact of GST
on the industry. -

NAVBHARAT
DATE: 21/8/2017 P.N. 9
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MCX-Aluminium may test
support zone in near term

GURUMURTHY K
" mn.n oo
The aluminium futures con-
tract on the Multi Commaod-
ity Exchange extended its
rally for the second consecut-
ive week. The contract broke
the key resistance level of
T130a kg and marked 2 high
of ¥134.4 on Thursday. How-
ever, it falled to sustain
higher and fell from this high
giving back some of the gains
made during the previous
week It Is currently trading
artin.
Key support Is in the T130-
T129 region, The contract can
| dip to test this support zone
inthe near term. But whether
it manages to reverse higher
from there or not will declde
the next leg of move for the
contract. A strong upward re-
versal from the 130129 sup-
port zone will be positive. It
will keep the overall uptrend
| intact. A rise to 2134 is pos-
‘ sible once again in such a
scenario.

Further, a strong break and
a decisive weekly close above
T34 will boost the mo
mentum, Such a break will
increase the likelihood of the
contract rallying to 2140 or
even 145 over the medium
term.

Short-term traders with a

high-risk appetite can go .

Jong if the contract reverses
higher from the ¥130-129 sup-
port zone. Stop-loss can be
placed at ¥127.5 for the target
of %135. Revise the stop-loss
higher to ¥131 as soon as the
contract moves up to X133,

On the other hand, if the
contract declines below 129,
the selling pressure might in
tensify. The contract can fall
to T127 injdally Further
break below %127 will in-
crease the possibllity of the
contract extending its fall to
s,

Naote: The recommendations
ore based on technical analysis
There is a risk of foss in troding.
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CBI faces SC ire
over delay in
completing probe

NEW DELHI, Aug 21 (PTD)

THE "delay” by CBI in complet-
ing the probe in the coal block
allocation scam cases on Monday
drew theireoftheSu Court
which observed it appeared that
the investigation would "not
come to an end”.
Theapexcourt said that despite
its “request” from time- to-time
toexpedite the probe, the CBLhas
not yet completed investigation
in the coal scam
cases,
The top court
asked the probe
agency to file a
report giving sta-
tus of its investi-
gation in the

pending  cases

cropped up before the bench
when special public prosecutor
R S Cheema sought court's per-
mission to relieve a senior offi-
cer from CBI so that he can join
the Jammu and Kashmir Police
as a DIG-level official.

He said there was an urgency
in refieving the official as hisdep-
mmembag'lwmmdlhe
on Sept ast year
jJammu and Kashmir

level officers in
the state. To this,
the bench sought
to knowaboutthe
status of probe in
the cases which

| Vised by the o

and fixed the
matter for hear-
ing on October 9.

“We have been requesting the
CBI from time-to-time to expe-
dite the ongoing investigations,
but it does not seem to come to
an end,” a three-judge bench
headed by Justice Madan B Lokur
observed.

“Wewill ask them (CBI) to give
a status report as to why there is
delay in completing the probe,”
the bench, also comprising
Justices Kurian Joseph and A K
Sikri, sald, The Issue of pending
investigation in coal scam cases

COAI

SLAM cer.

Responding to
thequery, Cheemasaid exceptin
one case which was recently reg-
istered, the ¢ in other cases
which were being supervised by
the senior o was complete.

Advocate Prashant Bhushan,
appearing for NGO Common
Cause, told thecourt that CBl has
not expedited investigation in
several coal cases despite direc-
tion from the apex court.

The bench, while relieving the
official from CBI after Cheema
sald that another senior official
wauld take over the charge.
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‘Vizag Steel arm set
to make profits again’

Rise in demand revives RINLS hopes

SPECIAL CORRESPOXDENT
KOLKATA

Rashtriya lgpat Nigam Ltd.,
the corporare entity of Vi-
sakhapatriam Steel Plant, is
hopeful of returning to the
cash profit zone this fiscal,
on the back of improved de-
mand conditions, sald chaie-
man-cum-managing director
P. Madhusudhan.

“There is an uptick in the
demand situation of swel...
we are sensing an a te
for consumption and if this
I% sustained, then we hope
to become EBIDTA positive
this fiscal and make cash
profit by 2018-19,” he said at
a press mest here on
Monday,

RINL made losses for two
consecutive years in 2015416

and 201617, Totailing ¥2,657
crore. these losses came
after a continuous 12-year
profit making stint since
200203, He said that
product prices, which were
lowered In the wake of the
disruptions due to GST roll-
out, hud been Increased
again in August but sales
were
While there has been a
10% growth in RINL's sale-
able  steel  production
between April and July 2017,
turnover increased by 27%
o 3,915 crore in this
period. RINL §s v the last
siages of implementation of
a U2,300-crore expansion
which doubles
capacity to 5.3 million
tonnes.

THE INDIAN EXPRESS DATE: 22/8/2017 P.N. 7

Don’t check mining of minor
minerals: Jharkhand to police

Ranchi: The nd govern-
‘ment has asked the state police
not to involve itself in checking
mining and transportation of
minor minerals, including
*and. and has put the onus for
fthis on district and state min-
ing officials,
Officlals said this would help
“starnp out corruption, problems

of coardination and fix account-
ability of mining officials.

Anonderto this effect was is-
sued Monday by the IG
(Operations) to all district police
superintendents. it said that. in
case of need, when officlals con-
cerned seek help, 3 police team
would accompany them on
raids. ENS
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Gold’s 11% Rise May Just be the
Beginning of its Rally Agamst Oil

Danl Burger & Guido Riolo
Bloomberg: Even #s some

analysts decry thot
King expensive, the rally may
be Just getting golng

In the midst of a tumultuous
month In US politics andd glo
bal security, traders have pus
hed gold futures to nedra nine
month high. But if the history
of goid’s relgtionship with oll
s any guide, that surge may
last longer than the flare-up in
geopolitical tension

The pr\ clous metal has ralll
ed N% in 2017 to trade af
$1,284 40, compared to a 0%
siump in crude

Mhat divergence 1o price may
still be going. meaning goid
should continue tooutperform
oll before the 34month cycle
ends, according to s study of
past trading patterns for the
tWO pssols

‘Gold has rallied during the
regent market setback and is
now testing its Key registance
leved of $1.300." Matt Maley, an
equlity strutegist at Miller Ta
bk & Co., wrote Inanotetocli-
ents. “That is the level that

goMd 1s loo

stopped rallies in both April
and June, so if it can finally
break above the level In any
significant way, it's going toho
vory positive fur the yellow
metal.” Whether driven by
tochnical factors or the threat
of derailed US. economic
growth, money manu@ers are
flocking togold

Not-bullish bets on the metal

REUTERS/YURIKD NAKAD

are the highest since October
necording to Cammodity Futy
res Trading Commission data

Meanwhlile, Investors addoed
5321 million to the SPDR Gold
Shares exchange-traded fund
so far this month, while pul
ling §540 milllon from the
SPDR Energy Select Sector
fund, according to data compi
led by Bloomberg
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Hind Copper
to expand

Copper will invest Rs 5,000
crore over four years in new
focilities and mines, The %
pansion will bé funtied by
debt, equity and internal ne
cruals,

The PSU plans to set up a
farility to make copper cath.
ode with an annual capacity of
1lakh tonne.

“The site of the (copper
cathode) praject has been fi-
nalised and investment in the
project is around Rs 3025
erore, After recommendstion
of the board, the proposal has
been sent to the ministry to ob-
tain cabinet (CCEA) ap
proval," said chalrman and
managing director KD

On the mining side, Diwan
said the compuny expected
production from ity Nlagship
project at Malanjkhund, Mad-
hya Pradesh, with an annual
capacity of 60 lakh tonnes, 10
commence from December
208,

An operator has been ap-
pointed for the Banwas mine
at Khetr! (Rajasthan), while
environment approval has
come for the reopening of the
Kendadib and Rakha mines at
Ghatsiln, Jharkhand,

The mining projects are
| expected to expand the capac)-
ty to 12 million tonnes per
annum over a four year period
from 3.2 million tonnes per
o

The Gujarat Copper Pro-

Diwan: Bullish

Ject, acquired In 2015, has pro-
duced 8,906 tannes of copper
cathode Inst year.

The PSU, which has its
headquarters in Caleuttn, has
awarded & contract for a cop-
per ore tail plant (waste gener-
ated during copper ore benefi-
ciation) with an annual capoae-
ity of 3.3 million tonne at
Malanjkhand. The project iy
expected 10 be commissioned
this fiscal,

The copper producer has

defence public sector under.
taking for & jolnt venture in
the production of copper-nick-
| tubes and associated prod-
ucts

During 201617, Hindustan
Copper's sales volume was
208,088 tonnes agalnst 24,112

BUSINESS LINE
DATE: 23/8/2017 P.N. 18

HCL sees a copper-bottomed
plan in Nlckel allow tubes

Kajlash Dhar Diwan, TMD, HCL, In Kolkata on Tuesday nesasish sanim

To form joint venture
with MIDHANI

OUR BUREAU
At w\nu}
Hindustan Copper Ltd (HCL) is
looking to get into the production
of valueadded producty to shield
ftself from volatility in copper

prices.

Copperprices have frmed up (n
the international markets and are
currently ruling at $6,500 a tanne.
The avetage price of copper in the
same perlod last year was $5,200 4
tonne.,

According to Kailash Dbar Dl
wan, Chalrman and Managing Dir-
ector, HCL, the company plans to
fetinto  joint venture agreement
with Mishra Dhatu Nigam Limited
(MIDHANT), & central public secvor
enterprise under the Ministry of
Defence, for production of copper
nickel tubes. It has already signed
&0 Moll with MIDHANIL

“There Is a huge demand for
copperqickel tubes used In naval
fighter ships, submarines, etc
These are currently being impor-
tedd, There is a huge potential,” Di:
wan said at a press conference
after the company’s Annual Gen-
eral Meeting here on Tuesday,

HCL is a primary copper produ-
cer. Though nickel production 1s
small at present, the company
hopes to scale it up to be able 1o
produce the alloy

HCLis inthe process of conduct
ingatechnical due diligence toun-

derstand the exact nature and
structure of the joint venture.
However, as It stands, the firm will
supply raw matetial, land and re-
sources, and MIDHANI  will
provide the technical know-how.

Investments
HCL will 1vest close w 25,000
crore in the next 34 years to scale
up its capacities in mining and
manufacturing.

The company has an mstalled
copper production capacity of
68,500 tonnes per annum.

It planeto set up a plantof 1lakh
tonnes per annum capacity to
manufacture  copper  cathode
through costeffective hydrome-
tallurgy technology at an estm:
ated investment of €3,025 crore.

“We have received the board ap-
proval for the investment and now
the proposal has been sent to the
Mines Ministry to obtain CCEA
(Cabanet Committee on Economic
Affairs)approval,” hesald

Work has alpeady commenced
on the s mining project
in Malanjkhand In Chhattisgarh
with an annual capacityof 50 lakh
tonnes, The project entalls an in-
vestment of TL856 core.

“The ore production from the
undesground mine is expected to
commence from December 2018,"
Diwan said.

HCL's present mining capacity,
which stands at 32 lakh tonnes per
annum, will go up to 20 lakh
tannes per annum in the next 34
years. - L

e




MCX-Nickel gains bullish momentum

modity Exchange (MCX) has surged over 7 per
cent in the past three trading sessions. The
200-day moving average
support at ¥663 per kg
halted the contract’s in-
terim  pullback  from
T703. The contract made a
low of R664.4 kg on
August 14 and has re
versed sharply higher
from there. It is currently
trading at 1737 per kg

galning €6 or 0.8 per cent.
S0 far, the contract has

advanced more than 4 per

cent this week. Since tak-

ing support at 558 in

early June 2017, the contract has been in a me
diumvterm uptrend, forming higher peaks
and troughs,

The uptrend that has been in place since
june is intact and gained bullish momentum,
The 21day moving average has crossed over
the 200-day moving average. Similarly, the 55-
day moving average has crossed over the 100-
day moving average. These indicators on the
charts signal that the downside could be fim-
tted for the contract. The uptrend s likely to ex-
tend (o the coming days and a rally o 760
and €765 is possible. With the recent rally, the
contract appears 1o have resumed its interme-

diate-term uptrend. Moreover, the shortterm
trend is also up for the contract.

The daily and weeky relative strength in-
dices are featuring in the bullish zone, backing
the uptrend. Further, the daily as well as

weekly price rate of
change indicators are
hovering in positive ter-
ritary, Implying buying
Interest. Intermediate
pullback moves can
find Iimmediate sup-

g port at 70, A key
shortterm support is
placed at 720, and a
fall below this level is
unlikely.

Traders with a me
diumterm perspective
can go Jong on dips at

2730, A stoploss can be placed at T8 for the
target of 760. Accumulate fong positions at
2725 and TR0 levels i the contract declines
below ¥730. Revise the stop-loss higher 1o €735
as s0on as the contract moves up to 3740,

| The short-term view will turn negative only
If the MCX-Nickel futures contract declines be-
low ¥720. In that case, the contract can decline
further and the next targets are €700 and
690, Howewer, such a fall looks less probable
at the moment.
Note: The recommendations are based on
technical analysis, There Js o risk of loss in troding
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Tatas Eye Essar Steel

to R

egain Steel Crown

Deal would take Tatas' capacity well past top producer JSW

Meghs Mandavia & Saloni Shukla

Mumbal: Tata Steel, India’s socand-
Targest private steelmaker, has expros

interest in bidding for Essay
sonlor axecttive af one of the
lenders wld BT

An lm&mi banker familiar with
the matte Tata Group's new chy-

frman, N Chandraselaran,
t back the“top steelmaker’
to JSW Steel.

Essar Steel, which operates a 10 mil.
Hon tonne per annum (MTPA) facklity
InGuarat, isfacing insol
dings afrer 11 falled to service . Tats

Steeliscurrently undartaking projects
10 rals2 capacity to 18 MTPA fram 18
MTPA now If the steslmaker acquires
Essar Stenl, It would take Tata Steel's

keen to
g that 1t




‘Coal to account for 68% of total power mix by 2026’

"

Buy Comex gold at $1,278-80/ounce

cmm

e ——————
Comex, gold futures nudgd

lower on Thursday, up
somronugahunu afrerUs
President  Donald  Trump's
threat of a4 government shut
down, with [nvestors remain-
Ing locused on a major central
bankers conference in Jackson
Hole

Comex gold futures are mov:
ing perfectly in line with our
expectations so farn As men-
tioned in the previous update,
we expect prices to edge to
wards sx.wmoo 4 potential
target area, Momentum In the
nearterm has been waning
and prices are In a consolida-
von phase, The critical $1.300.
05 resistance nerdstobctztz
out convincingly to expect
ther bullishness ahead.

Therefore, the price consol-
idation is ideal for taking a
breather presently,. As ex
plaltied inthe previous update,
the trigger for a rise could be
on a close above $1272, which
could hint ar a revival in up
ward momentum, This level
could now hold supports on
the way down. Hreak below
§,27520 could temporarily

dent the prospects of further
upside, Such a move could see
m testing  $1257.60 fol-

by stronger supports at
$1,252-53 . In the medium-term
possibllity exists for this move
to to $1335-37 levels, an
Important medium-term res-
Istance level, Favoured view ex-
pects prices to edge higher
after the consolidation.

It looks more likely that sup-
parts at $1.278-80 to hold for a
push higher towards $1305 or
even higher in the coming
sessions,

We will take a look at the
wave counts now and under-
stand the possible sceparios
that can unfold going forward,
It is most likely that the fall
from the alltime highs at
$1.925 to the recent low of
$1,088 50 far, was either a pos-
sible corrective wave 'A", witha
possibility to even extend to-
wards $1,02540 or a complete
correction of AB-C ending with
this decline, Subsequently, 1o
this decline, a corrective wave
"B" could unfold with targets
near §1,375 or even higher. After
that, a wave “C" could begin
lower again. Alternatively, we
can also expect wave "8* to ex-

tend to $1,476. If the current de
cline as a whole from S1.920
can be considered as a fourth
wave, then the fifth wave could
begin and cross §1,700 in the
long term. But, fallure to fol-
lowthrough above $1.355 has
dashed any hopes of any Im-
pulsive up move.

As prices have broken cer
tain important supports and
shows weakness targeting $975
. we are tilted towards jooking
at this as a corrective wave "C*
in progress, RS is in the over-
bought zone now Indicating a

correction In the off-
The averages in MACD have
gone above the zero line of the
indicator again, indicating a
bullish reversal. Only a cross
over below the zero line
could hintata reversal in trend
to bullish,
Therefore, Buy Comex gold

£ $1.253 and Resistances are at
$1,305,1,335 & 1,351.

The writer fs the Director of
Commitrendz Reseorch. There ls
risk of loss In trading.

THE INDIAN EXPRESS DATE: 25/8/2017 P.N. 13

Coal will remain the foremost fuel preference for India’s power sector and is ¢
account for around 68% of the total power mix by 2026, says a report by BMI Rescarch

62

THE FACTORS

o

power sector reform

out of a total of e
REFORM IN the mining
sector since 2015 has
:wdmalbrl:r
power sector. However,
feedstock volatility will
remain a downside risk to
coal-fired power generation
lnledundhtbehlln : oo A
power mix will reduce marginally over the

coming decade. from around 9% currently 1o

just over 7% in 2026

HYDRO SHARE
TOFALL
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Coal to account for 68% of total Gold safe haven

power mix by 2026: Report

NEW DELHL. Aug 24 (PTT)
COAL will remain the foremost
fuel preference for India's power
sectorand is expected to account
foraround 68 per cent of the total
power mixby 2026, BMI Research,
a unit of Fitch Group sald in a
recent report.

"Coal will remain the domi-
nant fuel choice for Indio’s pow-
er soctor, given the vast dames.
tic feedstock availuble to power
generators,” BMI Research said
in the repart.

TheFitchGroup company fur-
thersaid India’s power sector will
expand rapidly over the coming
decade, driven by underlyingeco-
nomic growth, electrification
efforts and power sector reform
Implemented by the ent.

“We forecast coal 1o account
foraround 68 percentof thetotal
power mix by 2026, supported by
thegradual commissioningof the

substantial coal project pipeline,”
It said. The report further said

overall, reform in the mining sec-
tor since 2015 has drastically
improved the availability of coal
for the power sector. However,
feedstock volatility will remain a
downside risk to coal-fired pow-
er generation over the coming
years. In August, Coal India
announced that 62 coal mining

glrolensoutolatotalonznongo-
# projects were suffering from
delays, stemming from issues
related to forest clearing, land
acquisition, and rehabilitation
and resettlement,

The share of hydro-power in
the Indian power mixwill reduce

grows on sliding
dollar, up Rs 150

R NEW DELHI. Aag 24 (PTD)
SN .

N SN (01D on Thursday made the
most of a general weakness In
the dollar by bouncing Rs 150 to
Rs29,850 per 10 grams, ridingon
astrong overseas trend and fresh

5] buying by local jewellers.
| HBydolngso, itsnappedits two-
day falling spell
The US dollar[):)nos;;d l{'iuown
' e after President Dona mp
rginally over the coming coiy ho is willing to face the
decade, from around nine per 1 oncis ofaGovernmentshut-
cent currently (0 just over Seven o.on 1o secure fuunding forawall
per cent in 2026, this is despite 1,y the US. Mexico border.
annual average growth rates in Any weakness In the dollar
hydro-power generation of 3.8 | o greater appeal of the bul-
P Co, i $aid. lion, which offers better returns
This is due to other sectors, irvestors in times of volatility.
mﬁm"“""g‘;“.‘ Pacing "~ giver also advanced by Rs 200
FO-POWET Sector In [erms , gy 40,200 per kg backed by
of generation growth. There are increased peumake by
a number of large-scale hydro industrial units.
projects under constructionand X5
in the planning stage, and
the Government has taken steps
toaccelerate theirdevelopment,”
it added.
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MCX-Lead trades above akey support

CGURLMURTHY K

" wmr’r- Mreay

The tead futures contract on
the Multi Commodity Ex-
change (MCX) faiied to sus-
tain above the intermediate
support at €150 a kg In the
past week. The contract fell
breaking below this support
and ma alow of ti48.55 on

The bouncbhlck move
from thiy low lacked
strength and the contract
has reversed Jower again
from T54.25. It §s currently
trading at 0149, The region
between T47 and T8 s 3
Key support region,

A strong break below 147
can Increase the selling pres-
sure in the contract. Such a
break can take the contract
fower to 45 indially.

Further break below 2145
will Increase the possibility

of the contract extending its
fall to V43 and w0
thereafrer.

On the other hand, if the
MCX-lead futures contract
mapages to sustain above
T147 and reverses higher, It
can move up to T54 or TSS.
Inabllity to break above 155
can the contract range
bound in the band between
147 and 155 for some time,

But If the contract manages
to s the resistance at
155 sively, it can gain
momentum.

Such a break will signal
that the uptrend that has
been In place since June is in-
tact, The contract can revisit
€160 and €163 levels in such a
scenario.  Further  break
above $161 will pave way for
the next target of T165.

Traders can stay out of the
marker at the moment.
Watch the price action for a
few sessions after the market
opens on Monday after a
long weekend to gert a clear
idea on the next trend and
take rrade positions
accordingly.

Note: The recommendations
are based on technical anolysts
and there is o risk of loss in
trisding

THE INDIAN EXPRESS
DATE: 26/8/2017 P.N. 11

Govt curbs import of gold, Gold sheds Rs 150

THE HITAVADA
DATE: 26/8/2017 P.N. 11

silver items from S Korea ©on global cues,

PRESS TRUST OF INDIA
NEW DELMI AUGUST 25

THE GOVERNMENT on Friday
restricted imports of gold and sil-
ver frems from South Korea ina”
bid to check spurt in inbound .

Gold imports from South
Korea has jurnped to $338 6 mil-
lion between July 1 and August
3 this year. The import in 2016~
17 stood at $70.46 million,

“Imports from South Korea of
aludeg Jewellery and parts

precious metal or of
metal clad with precious
metal..;articles of goldsmiths'
and silversmiths' wares and
parts thereof...and coins are re-
stricted,” the DGFT said,

Under the free trade pact be-
tween India and South Korea,
basic customs duty on gold was
eliminated, Further, the 12.5 per
cent countervailing duty on
gold imports has been sub-
sumed in the Goods and
Services Tax (GST).

muted demand
NEW DELHI, Aug 25 (PTT)

GOLD prices drifted lower by Rs
150 to Rs 29,700 per ten gram on

Friduy, weak trend over-
seas amid fall in demand from

In the national capital, gold ol
99.9 per cent and 99.5 per cen

wdedmdbykslsoﬂdm

29,700 and Rs 29,550 per ten
gram, . Ithad gained
Rs 150 on Thursday.

Sovereign, however, remained
unaltered at Rs 24,500 per piece
of eight gram in limited deals in
the national capital.




THE HINDU
DATE: 27/8/2017 P.N. 10

Gold, silver
fall on weak
demand

Press rrust oF 1xpia

MMEa
Cold  witnesged  selling

pressure for the week due

to slackéned demand from
jewellers  stockists  and
traders. The yellow-metal
cracked below the
129,000-mark at the do-
mestic bullion market dur
Ing the week, even as the
metal strengthened
VETSEas.,

Traders sald that the
sentiment  was  subdued
amid easing demand from
local jewellers and retadiers
at the current leve! which
pulled down the gold
prices;

Silver also witnessed »
tall on sustained selling by
stockises  and  Investors
coupled with lack of de-
mand from  industrial
users, The metal cracked
beldow the £39,000-mark.

1144

DAINIK BHASKAR
DATE: 27/8/2017 P.N. 7
> g ﬂ m F . a ﬁ :F’

%7 TR 2R =P i | 196 i
T F N T Wi A e
3 ferett Wit wTaR W W8 250
TYEE 29,950 ¥9 WA 10 9 W
e it ) weEE 40,200 ¥ 9
mtmwmmu = W

4

44
4.
4

19242443
alaidse
',“iggg

33143
e
E|

£33

4

E -3
B3
531
3
S ad

:
ig'
|

P
35
3.7
'3'»3# 4
il

o 2o Wi gan fama =
%ﬁatu e A H A
#a 7 fEz ¥ e g
50 ¥9% 3 ¥

1238544

T

313343
532
4z

4F
)
1
53]

;
3333%
5%3&

%3



THE INDIAN EXPRESS DATE: 28/8/2017 P.N. 13

ms & jewellery sector:
GST intelligence arm to
- be regulator under PMLA

PRESS TRUST OF INDIA
NEW DELHI AUGUST 27

ST intelli-

THENEWLY

§7 Coods 38 Sares Tax
Intedligence, has been named the
regulator for dealing with

gems and jewellery sector.

The finance ministry last
week amended the Prevention
of Money-Laundering
(Maintenance of Records) Rules,
2005 to make the Directorate
General of Goods and Service
Tax Intelligence [DGGSTI)as the
regulator with respect to the
gems and jewellery sector, said
the notification.

and SUVs to 25 per cent
from 15 per cent under the
GST regime at present. The
GST Council had on August
54 TAISing cess on
SUVs, mid-sized, large and
luxury cars. PT

The regulator under PMLAjs-
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Millions flow out of palladium ETFs

Supply is set to trail
demand by the most
in at least seven years

CANOLINA WILSOM
ALZY AN VIR
Towestors bave made a fortune
on palladivm ths year S0 why
are exchangetraded funds that
mum motal haem:
S0 million has left
the twa mals US and furopean
pelladtium EThs — the FITS Py
al Palladiim Shares ot
XD Pallacdinm fund - o rooghly
15 per cent of assees through Au-
gt 2 thin year, acoording 10
data compiled by Boombe: ',f'
Across all FTFs, haldiage ol pal-
bdhum  hawe plunged  from
avond 11 million vunces in
2004 10 L6 millon ounces today
And that's while the metal bas

Hisen I8 per cont this year to it
highest price since 2000

Robust borrowing market
The explatution for the outfiows
lies in past in the ol
ysical palladd i and 4 robust
market that has de
veloped atnong tsers and speci
lators.

Most ETFs that track stocks or
bonds are falddy predictabile In
that Pows typically comespond
‘with

performance.

For funds that hodd esoric 3
serr Mbe palladism, however,
quirks in the underlying market
can oftery ad 10 more unpre
dictabile putterns.

“This Is different thom the tra
ditional “pallachivem w v, sa ket
me buy it type sentiment,’ id
Erk Nalchumas, a Mooebery In-
telligence analyst, “Thers's more
Intrigue here than wsual®

budcmandnhut
Vo g to uuom
we world of the metal
myriad ways soph-
Wticated investoes uen using

commudities ETFs.

A platioum group metal, palls-
iz has a vagiety of uses inclug-
n jewellery and dentistry,

ng
but 4 good deal ol it ends up i -
eshaist

Amm;oblln tom?m
gases from gasoline engines

Demand for swch engines has
soared in the wake of Volkowa.
gen AG'S diesel emisgions wan
dal, whach has lod 1o “ryhitness®
I the market for phiysical palls
dium  and  contributed  to
scarclty, according 1o Michael
Widmer, head of metals markets
researchar fank of Ametica Mer-
il Lynch in Loodon.

Supply is set mo tradl demand
by the most In at least seven
years, aconding (o researcher

equivalent amount of the pre

s metal, mins costs.

"I's mot untsual for et
tional mvestoes 1 use €T btr
this, and inother ways that
beyond simple long term -ﬁa
than,” sabd Ralchunas, who

BUSINESS LINE DATE: 28/8/2017 P.N. 8

Gold stays range-bound

Sharp fall in dollar index and continuing
- geo-political tensions support gold

Gold remained broadly rangs-
boumd between $1.2%0 and
02,295 per ounce almost all
through last week The break

10 8 low of LINTT? por 10 gm
on Friday and bounced back
from there w close the week
on a flar pote &t 129207, The

fillng to hint at the future

monetary policy path in her
muchawaited speech st the

Eutopean Central Bank Pres
idett Marto Draghl stating
that the global tecovery
firming not ralsing any con-
cern on the stong euro,
knocked down the 'dollat oo
Friday

The dollar index, which was
managing to hold above 93
until then, fell, breaking be
low this support o 9250
This. In turn, helped gold
prices recover from a low of
$1.276,

Supporting factors
The sharp fall in the dollar in-
dex and the continuing geo-
pulitical wasions are the two
major supporting factors for

pldnﬂummwn
North Korea's missile tests
over the weekend and the
Jaknt palitary deills by the US
and South Korea continue to
keep the uncer

tainty
. high in

this froot rught aid gold to
gin salehaven status and
take 111 prices higher,

The sharp fall in the dollar
index Last wewk Is tuming the
Inas negative on the chart, A
kiey support s ar 9240, I 1

o sustain above this
wupport, the index can remain
broadly range-bound
Iaetweeen 924 and 94 for some
time. But 4 break and a decty
e weekly close below 514
will increase the possiblity of
the index tumbling to 90.5 in
the co) woeks. Such a fall
In the dollar index will clear
the way for gold ta surpass the
p SLI00 mark for
thie first time sloce November
06

Gold outiook

The global spor gold ($1.2%
per ounce) has a key rests-
ance At SL2OK. A strong break
and a decdave dally dose
above this hardle could boost
the momentum. Such a break
can take gold higher to $1,310
mitially Furthes broak above
$1.310 will pave the way for the
pest targers of %325 and

SL50.

On the other hand,
if gold fails 1o break
above SL294, it can fall
10 $1280 or $L273. A

wange-bound  mmove
hetween §1.27) and 51,294

s possible foe some vime, The
outlook will turn negative if
the prives fall below SL27N
The Dext tasgens are $1,266 and
$1.258. However, the biss (s
bullish on the charts and the
possibiliry of the yellow metal
breaching above $1.296 in the

coming days is high.

On the domestic front, the
MCX-gold (€29,367 per 30 gm)
futtires contract s stuck in a
sdeways  rangs  between
TIAS00 and £29,450 over the
last couple of waeks, A fall be-
low T28 800 can take the con-
tract lower 10 25700 Ini

the range above 229450, It
can test 220750, A furthet
break above €29,750 will pave
thie way for the next targets ol
10,000 and T30,350.

The global spot tilver ($17 per
ounce) has to sutpass the tes-
istance At S17.2% to galn
strenyth. Such 2 break can
take prices higher to $17.45 or
even $i7.70 thereafter But as

51725 A fall below S16h
can take the prices Jower to
£16.3 or $if thereafter.

The MCXskiver (€39,002 per
kg) futures contract is oscilfat
ing around £39,000 for mote
than two weeks. The outiook
i positive for & rally to
240,000 & Jong a4 the oo
tract sustatns above T38,500.
That sald, the contract muy
come under pressure if It
hreaks below T38.600, Such a
break can take it lower o
28,000,




JSW restarts talks to acquire

[talian steel

SURESH P IYENGAR
Mumdal, Avgunt J 7
Having lost the race to ac-
quire laly's largest sieel
company flva to ArcelorMit.
tal, Safjan [indalowned [SW
Group has re-initiated talks

In 2014, JSW Steel had
made a bid to acquire Luc-
chini. However,

alerle e Ferriere di Pliombino)
5

Currently, JSW Steel s In
talks with Cevital Group to
acquire Aferpl for a valuation
of $100 million (¥640 crore).
sources said.

An email sent 1o [SW Steel
officials on the Aferpi acquis-
Ition remained unanswered
till the time of going to

With an annual smr'p!:
duction capacity of about 2.5

* million tonne in Piombino,

o

tucchinl  was originally
owned by Russia's Severstal,
The company ran Into
trouble in the 2008 recession
that cut Europe's steel de
mand by about a quarter. It
was declared insolvent in
2012 and the hallan govern-
ment placed Lucchini under
administration  be-

fore founding a suiable
buyer in Cevital Group,

Aferpl is engaged In the
production of spedialty lon,
products for Furopean rai
ways, bars for specialised
auto industry parts and wire
rod mills.

The [SWGroup's talks to ac-
quire & company In laly

comes when Ire —coeoer

major Aferpi

Sajjan jindal has shown keen
interest to produce electric
ars }ndia. "

A loothold in Europe, one
of the largest electric car
markets, will enable the
Group to gain technical
knowhow on electric vehicle
production  and localise
manufacture of components
much faster, said an analyst.

Given |SW Group's conser-
vative approach on valu-
ations, he said the group has
made many unsuccessful
bids to acquire assets abroad
and India but it always stays
the course on valuations.

Earlier this month, [SW En-
ergy announced plans to in-
vest about ¥4,000 crore to
produce esehicles,

The company is also in
talks with State governments
to set up plants and is hold.
ing discussions with severa)
technology providers with
plans to roll out the first elec-
tric vehicle of the group by

-

LUy,
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remains flat

NEW DELHI, Aug 28 (PTI)

GOLD prices turned soft on
Monday, down Rs 50 at ,900
per 10 grams, owing to slack
demand from local jewellers
despite a positive global trend.

Silver was unchanged at Rs
40,200 per kg in scattered deals
from industrial units and coin
makers.

Easing demand, traders said,
from local jewellers and retailers
atthe spot market broughtabout
the decline in gold, but a firm
trend overseas arrested the fall.

Globally,goldrose0.41 percent
toUSD 1,296.10an ounceandsil-

ver by 0.44 per cent to USD 17.13
in Singapore.

In the national capital, gold of
99.9 per cent and 99.5 per cent
purity fell Rs 50 each to Rs 29,900
and Rs 29,750 per 10 grams,

respectively. It had gained Rs 250
on Saturday. |
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SHARES DOUBLE Local electrode makers have soared on bourses
after Chinese crackdown on cos flouting green norms there

Global Demand Surge has
Graphite Stocks_‘ on Fire

Q! oy Q1
Y17 oW FY17

Showa Denko Japan® 127000 127,000

Graphite India

che 9

IwalitVyasEtimesgroup com

ET Group: Shares of
graphite manufucturers
Including HEG and Graphite India
have doubled in the past three
months following a sharp 300%
Jump in global electrode prices, The
momaentum in these stocks is likely
to continue given the suddon surgs

in electrode demand.
Electrode prices have jumped four
times In n year They are used for
andferrosllovs

thirough electrio are furnaces (EAF).
EAF is mare environment friendly
and less polluting In compsrison
with conventional steel production
through Induction furnaces; the lat-
ter e prevalent in countries ke India

by the snd of June, and secording to
HEG smanagement, the total capaci-
tles shut down may have béen 175

tonnes (MT). In addition, China

thue breaking
the chain of electrode production.
Although noofficlal fguresare avall-
ablo. according to H(I-‘:G'n manage

in the June quarter numbers In
terms of highesr sales volume, thus
resulting in better sales and higher
earnings due to opernting levernge
Capacity utillsation for these compu.
nies jumped from around 50% last
year to 70% i the June quarter and
are expected to exceed 80Y% in the

SE00C  98.000
 BOGOC 80,000
130000 100,000
- 32000 32000
22000 77.000

June quarter rose by 26'% yearon-
éw ﬁ;u': EBIDTA by 636% .h;vhlle
‘s salos grow by 27%
MM.
Can the slectrode prices sustain?
The industry bas seen s rough period

hns been ired
1
o v otert i o o
ond and thind lirgest have merged.
HEG und Graphite sre the fourthand
fifth largest playors.

Giobal steed demand has picked up
i the past year —4.2% in the current
year till date compared 1o 2'% last year:

or biast furnace, With the demand
supply imbalance and anly few play.
¢ making thse electrodes,

sheotsallowing it to lookat inorganic
growth Its FY18expectad debt-EBID-
TA Is less than oo, but |s fuirly high
for HEG at sround four:
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‘India’s crude steel output up

3.5 per cent

INDIA'S crude steel production
grew 3.5 per cent to 8,36 million
tonnes (MT)inJulythisyear, says
the latest report by World Steel
Association. The steel output
stood at 8.08 MT in the same
month Jast year, it said.
Domestic production in the
January-July period of 2017
increased by 5.4 percent to 58.01
MT over 55.07 MT in the same
period of 2016, the data showed.
Global steel production forthe
67 countries reporting to World
Steel Association (Worldsteel) was
143.24 MT in July this year, reg-
isteringan increase of 6.3 percent
over 134.798 MT In July 2016.
For the first seven months of
2017, global steel production

stooda1977.32MT. up 4.6 percent
from933.97 MT inthe same peri-
od of 2016.

World's top steel producer
China produced 74.021 MT last
month, up 10.3 per cent over the
yuaﬁo month when the coun-
try had produced 67.12 MT.

Jupan has witnessed a con-
traction in its steel production.
The second largest steel produc-

to 8.36 MT in July’

ing nation produced 8588 MT
steel, down 4.3 per cent from
8971 MT a year ago.

The US produced 7,07 MT, up
5.6 per cent from 6.69 MT earli-
er."The crude steel capacity utll-
isation ratio of the 67 countries
inJuly2017 was72.1 percent. This
is 3.2 percentage points higher
than july2016. Comparedto Jufie
2017, it is 1.5 percentage points
lower,” Worldsteel said. -

India has overtaken the USto
become the world’s third largest
steel producer and the country
is now looking to replace Japan
from the second spot. :

Steel Minister Chaudhary
Birender Singh had earlier said
that India is heading towards
becomingthe second
producer in the world. :




Indian Commaodity
Exchange sees
T5,000-cr daily
trade potential

OUR BUREAU

MU, August 18

Anll  Ambanipromoted  In-

dian Commodity Ex

(ICEX) expects the new

launched diamond contract

to generate a turnover of

5,000 crore per day over a
od,

Sanjit Prasad, Managing
Director, ICEX, said given the
fact that India imports rough
diamond worth $19 billion
and exports $24 billion of cut
and polished diamond, the
only diamond contract
traded on ICEX has the poten
tial to generate turnover of
5,000 crore a day.

However, the exchange
does not expect any record-
breaking turnover on day
ohe, s It 1s not only a new
product for the exchange but
also for the entire industry, he
sald at the launch of the
worid's first diamond futures
~contract here on Monday.

BUSINESS LINE DATE: 29/8/2017 P.N. 5

Diamond makes the cut in futures

;

CEO Sanjit Prasad at & press

conference in Mumbai on Monday pau nortmsA

Asked on the possible com-
tion from MCX — which
moved SEBI to launch dia-

mond contract — Prasad said
an established commaodity ex-
change trying to ape an emer-
ging exchange like ICEX is It-
self a complement, and a sort
of Indication that the con-
tract will work well with the
industry.

SK Mohanty, Executive Dir-

ector, SERI, said it has received
the application from MCX to

launch diamond contract but
is still under consideration.

Knowing the trade

Prasad said the exchange has
worked with the Gem and
|ewellery Export Promotion
Council of India and Bharat
Diamond Bourse for the last
two-and-a-half years to under-
stand the Intricacies ol the
trade and was instrumental
in getting the government no-
tify diamond for trade on the

Past sales of iron ore done in ‘most

outrageous’ manner: apex court

futures platform.  Ashok
Sinha, Chairman, ICEX, sald
the vision behind the ex-
change was to establish a
modern  platform  that
pfwidumde-mum aﬁv:uu
against the price vagaries not
only In the manufacturing
sector but also for agriculture
products.

‘Made in Indla’ price

*With India processing nine
out of 10 diamonds sold glob-
ally, our intention through
the launch of diamond con-
tract is to provide a ‘Made in
India’ for the giobal
wrade,” he added,

Initially, ICEX has faunched
one carat diamond contract
expiring in  November,
December and january with a
delivery cenure in Surat,

It will soon launch halfa-
carat and 30 cents contracts
for trading.

The exchange recorded a
turnover of 275 lakh, volume
ol 2345 carats and open In-
terest of 1165 carats in the
truncated first half of trading
session that ended at 530 pm.
The trade on the exchange
willbeopentillizopm.

PRESS TRUST OF INDIA

NewDeli, At 4

The sale and purchase of ron
ore in the past has been done
in the “most outrageous man-
ner” and on “unacceptable
terms”, resulting in a huge
leakage of public revenue, the
Supreme Court said today.

Rejecting pleas seeking
scrapping of the eauction of
minerals in Karnataka, the
apex court said it “horrific”
experience of the past cannot
be allowed to resurface.

It said that issues of lifting
of the cap on production of
minerals and restoration of
ecology and  environment
through a Comprehensive Fn-
vironment Plans for the Min-
ing Impact Zone (CEPMIZ)

were under active considera-
tion of the court.

“We, therefore, for the
present, reject the application
filed by Federation of Indign
Mineral Industries (FIMI)
South and consequenty do
not entertain the support 1o
the prayers made therein by
Vedanta Ltd.

"For the same reasons, we
do not also accept the sugges-
tions of the Central Em-
powered Committee (CEC)
and the State of Karnataka as
made In thelr respective re-
ports] affidavits filed before
the court,” a Bench of |ustices
Ranjan Gogol. PC Pant and
Navin Sinha said.

The Bench said “the expert
ence of the past has been hor-

rific. It cannot be allowed to
come back. Sale and purchase
of tron ore had been conduc-
ted in the most outrageous
manner and on wholly unac
ceptable  terms  resulting,
inter alia, in huge leakage of
government revenue.

"Such experiences and
events cannot be allowed to
resurface.”

FIMI (Southern region) In
its plea has sought that iron

manganese ore may be
sold in Karnataka withour re-
course 1o eqauction conduc-
ted by the monitaring com-
mittee set up by apex court.

The ples was supported by
Vedanta Ltd. an irorore lessee
operating within Karpataka
through its petition.




The aluminium futures con-
tract on the Multi Commod-
ity Exchange is stuck in a
narrow between Ti3n
and €135 a kg for more than
A week now. This leaves the
immediate outlook unclear
for the contract. A breakout
on either side of €131 or 235
will  determine the next
rend for the contract
Traders can stay out of the
market until the range
breakout gives out a clear
trade signal.

If the contract breaks be-
low X131 decisively, 1t can
come under pressure, Such a
break can r a sell-off
on the back of profit book-
ing. Since the contract has
risen sharply in a short span
of time, such a break can
drag it ro T128 initially Pur.

‘ther break below 128 will *

increase the likelthood of the
contract extending Its fall to
V25 or T24. Shorvterm

traders with high-risk apper -

ite can go short if the con-
tract breaks below T131 decls-
Ively. Stop-loss can be placed
at 2133 for the target of T128
Revise the stop-loss lower to
T130 as soon as the contract
moves down to ¥129.

On the other hand, if the
MCX-Aluminium  futures
contract manages to sustain
above 131, It can continue to
remain range  bound
between 131 and 135 for
some more ume. An even-
tual break above t135 will
then pave way for a fresh
rally to ¥0 or even tias
over the medium-term.

Note; The recommendations
are based on technical
onalysis. There is a risk of loss
in trading.
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Iron ore piles up on 30%

export duty le

New Dettl August 28

Stockplles of trontore in the
munuyluve'mﬂ%duem
the 30 per cent ac-
nolhem may(ln-
dian Mineral Industries (FiM1),

In a press statement the in-
dustry bodysaid, “There is huge
stockpiles of iron ore to the
tuneof 149 million tonnes lying
in the mines mostly in Odisha
and Jharkhand as on March 31,
2017.. Owing to Imposition of
export duty and sequential in-
crease, the exports of iton ore
hasbeen affected
The export of iron ore had re-

covered marginally 1o 30 mil-
bon tonnhe In financial year
. 201647. The recovery was after
vexports fell to 4.5 million tonne
“in the financial year 20152016
froma peakof 17 million tonne
«infinancial year 200910.

¢ The recovery was due to ex-
“ ports from publit sector under-

vy

taking Metals and Minerals
Trading Corporation of India
(MMTC) that were subject to a

for the ore of‘lesthanﬁ:m
cent ( of iron In
m)mmﬁmﬂmm
ts no demand, the other option
is export which can become vi-
able only when there is no ex-
port duty, Somehow the gow
emment IS not convinced that
the export duty should be re-
moved. So stockpiles will go on
ristng.” *If export duty is not re-
moved, there is no future of the
extracted stock pile in the coun-
try. There may be a time when |
will not want to produce more
iron ore,” he added.
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‘Gold peaks at
30k-mark
NEW DELHI, Avg 29 (PTT)

GOLD prices soared shar Rs 550
:oumoasop:::m’ at the
bulllonmu;;tmm € nmm
Korea fired a missile over Japan, deep-
the between
and the US. m
Silver followed suit to recapture the Rs
41,000-mark by climbing Rs 900 to Rs
41,100 per kg on increased offtake by
units and coin makers.
Bnllbnu::nuidaﬁguuxdw:;
seaswheregold rallied to the highest
el this year after North Korea fired a mis-

sile over Japan, boosting demand for < : : :
Soslonshatwenn | |\ ol - F0% A . CAEwR 3 q 67 9 ¥
AT Y IR TR A W W 4 14,324

SRR R

and

stlver byMpcuuuoU?)tm-n
ounce in Singapore.

Inthenational capital, gold of99.9and

99.5per by Rs550 each
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Geopolitical tensions
pushup gold prices

Gold prices surged by another
245 per 10 grams to €30,673 (In-
clusive of GST) on Tuesday,
fuelied by the geopolitical ten-
sions unleashed after North
Korea fired a ballistic missile
over Japan.

Stiver followed suit to recap-
ture thet41,000-mark by gain-
ing T900 a kg to 41,100 on in-
creased buying by Industrial
units and coin makers.

In the International market,
the yellow metal was up 0.9 per
cent to §1,322.41 an ounce, the
highest intraday price since
November 9 to trade at $1.317.

Reacting to North Korea's mis-
sile attack, the Dopald Trump
Government, which has 18,000
troops in South Korea, Is consid-
ering deploying more *strategic
assets” to the Korean peninsula.
The US, Britain, China, Russia and
France plans to hold an emer-

gency meeting to discuss how to
combat North Korea, while the
UN Security Council Is expected
to meet late on Tuesday, The US
has assured that it is 100% with
Japan®, and repeated its strong
commitment to defend Japan.

On-the business front, global
financial markets will focus on
this week’s US employment re-
port to gauge the impact of Fed-
eral Reserve's view on monetary
policy through the end of the
year. Ir: addition, market players
will keep an eye out on a revised
reading of secondquarter US
growth for further hints on the
strength of the world's largest
cconomy,

Meanwhile In MCX, gold for
October delivery was 122 per
cent at T29,503 per 10 grams
while the December contract
rose 119 per cent at 329,601 on
Tuesday. The February contract
Was up two per cent at 29,450
per 10 grams.
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MCX-Zinc runs into

atemporary

GURUMURTHY K

W Research busean
The Zinc futures contracton the
Multi Commodity m“ﬁ
(MCX) 18 hovering around

psychological level of 200a kg
over the past one week. The key
trend resistance at ¥204 has
halted the rally, and the con-
tract has come-off in the past
week after making a high of
L2034 on August 21, Jt was at a
low of %195.05 on Friday, and

Ke'yreststamelslndwband
between 2200 and T20L If the

barrier
contract breaks above 201, it
can revisit the resistance at
T204 In the coming days. A
break and 2 decisive
weekly close above €204 will in-
crease the likelihood of the con-
tract rallying to 215 levels over
the medium-term,

But if the MCX-Zinc futures
contract falls to break above
¥201 in the coming days, it can
remain under pressure, In such
ascenario, the possibility of the
contract falling to €190 In the
coming days will remain high,

Note: The recommendations ore
based on technicol analysis and
there is o risk of loss in trading




MCX-Copper rises on better demand

GURUMURTHY K
R ch e

Copper prices have gathered
momentum over the last fow
weeks. The metal has been on
a strong uptrend since June.
This uptrend has gathered

momentum from the last
week of July. The COMEX-Cop-
per futures contract surged 3
per cent last week breaking
above a key psychological
hurdie of §3 per pound,

The contract has extended
the upmove this week as well,
and is currently trading at
around $3.06 per pound. On
the domem: he Cop-

futures contract the
Mulu Commodi
(MCX) has
centsince the first

month breaking above 2 key
resistance level of X415,

The s cur
rently trading at 2434 a kg. Re-
ports on improving demand
from China, coupled with a
weak dollar, has taken the
metal prices sharply higher
over this period.

has been
Copper on a strong
uptrend since late October
2016. This d is intact
The COMEX: has a key
support in the $3.0-52.99 zone.
As long as it trades above this
support, further rally to £3.25
or even o $3.30 is likely in the
weeks. The region
misd:enmsignlﬁt
ant resistance. A corrective fall

from $330 targeting $3.15 or
even $3.0 cannot be ruled out
thereafter.

On the other hand, the near-
term view may turn negative if
the contract fails to sustain
above 5299 in the coming
days. A fall below $2.99 can
pull the prices Jower to $2.95
or §2.93. '

On the domestic front, the
MCX-Copper futures contract
has risen breaking above the
61.8 per cent Fibonacdl retrace
ment level of 428 this week.
While the contract sustains
above this support, the rally
can extend to ¥445 or £450 in
the coming weeks,

The region between 445
and 450 is the next signific-
ant resistance for the contract.
A pullback from this resist
ance region can drag the con-
tract Jower to ¥425 or 1420,

The region between T415
and 2410 fs a key resistance-
turnedsupport zone for the
MCX-Copper contract. &
strong fall below T410 will
murn the outlook negative. But
nxhashupfalllooluunl&tly
at the moment.

Note: The recommendations are
based on technical analysis and
there s a risk of Toss in troding.




THE HITAVADA
MECGL declares record
dlvidend of Rs 36 cr

MECL has declared dividend of
Rs 36 crore to Government of
india for the year 2016-17, This

was announced by Dr
Dhawan, CMD of MECL d
the 45 general body m

MECL at lts corporate office,
Nagpur in the of RN

presence
Jha, Director (Technical), MSN

Murty, Director (Finance), NV
Nithin Nawre, DDG, GSI, S D
Pathbhaje, Director, GSI, nomi-
nated member of Ministry of
Mines (shareholders) and Ashok
Ramani, Statutory Auditor.

Dr Dhawan informed that dur-
tn; 2016-17, the physical and
financial performance of the
company has been the bestsince
itsinception. Assuch, itisexpect-
ed to get ‘Excellent’ rating in the
MoU performance evaluation for
the year 2016-17. The company
h?s aulticd out :rﬁ’l lakh meters
0 orato ing, i
€27 Wi liaatyoas oM
ingimprovement of around 22 per
cent. MECL has registered gross
revenue of Rs 365 crore, while the
profit before tax (PBT) wasRs 161

crore during the year.

As a result of its core activity
exploration, the company has
asugmented 3,184 million tonnes
of resources for various minerals
to national Mineral Inventory.

‘l'hammmpnny has al‘c: ven-
tured into greenfield ration
undawhldiwncwl?lgcbhavc
been assigned by the Government
of India. The work is under
progress o as to complete the

drone (UA
nology or to ogmpblc turvey
IyonR&Dbnislolpeedupuplo-
ration activities.

Continuing with its moderni-
sation plan, the company has
procured hi-tech hydrostatic
drlll: new instruments for sur-
vey, laboratory, geophysical sur-
Iw::sy etc. New ict:re for

, workshop and train-
developed atth com
at Now, “wmuqulud [;o

the elements T
greenﬁeld exploration.




NMDC revises down production
targets by 33% due to slowdown

HYDERABAD, Aug 30 (PT1)

HIT by the global downturn,
State-owned National Mineral
Development  Corporation

has made a downward

production
target by 2018 -19 from 75 MTPA
to 50 MTPA.

The company has also
revised its production target by
2021-22 to 67 MTPA from 100
MTPA, according to its latest
annual report.

NMDCachieved nof
34 million tonnes (MT) and sales
0f35.6 MT duringlast fiscal which
isthe highesteverachievedsince
inception of the company.

A long-term strategic man-
agement plan (SMP)- Vision
2025'- was formulated by NMDC
in 2015 as per which its iron ore
mining capacity was envisaged

to be increased to 75 million
tonnes per annum (MTPA)
by 2018-19 and 100 MTPA by
2021-22.
Since the formulation of SMP,
the business environment for
Mﬁnm
severe
arelook at the ambitious growth
Prices of steel products
and iron ore have come down

o

inthe
foresecable future
and iron ore mdmtryglohny

the
~1':§:. into account the mar-

ket scenario, the SMP was

mrumed in March, 2016 and

have been re-

worbd to 50 by 2018-19

and67 MTPAby2021-22," NMDC
said in the report.

During 2016-17, the company

recorded a turnover of Rs 8,830
crore, Profit Before Taxof Rs 4,294
crore and Profit After Tax of
Rs 2,589 crore.

On the market outlook it
said, the iron ore mining indus-
try is expected to witness
enhanced competition over the
next few years even as domestic
iron ore production is on the
rise, with production increasing
by over 20 per cent in the last
two financial years.

Domudclmuonpmducﬂon

ot 190 M while the same st500

at 155 MT in 2015-16 and this
trend is likely to continue in the
neat term, it added. “On the oth-
er hand, the threat of higher iron
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‘Gold dips on weak global
cues, low local demand

NEW DELHI, Aug 30 (PTI)

down gold prices. Globally,

7 goMd fell by 0,07 per cent to
ADAY after rallying sharply, gold ~ USD 1,308,60 an ounce and sil-
pricestumbled Rs 35010 Rs30,100  ver by 0.43 percent to USD 17,35
per 10gramsatthe an ounce in New

bullion market on 700ys York in Tuesday’s
Wednesday on m'_ trade,
In the national

weak
and demand capital, gold of
. 99.9 and 99.5 per

cent purity

wx0 | slumpedbyRs350
. each to Rs 30,100

| and Rs 29,950 per

ten respoc-
ti It had

41,000-mark by
fnllingl!ssoo:om
40,600 per

toreduced o 4
by ©-350

Sovereign fol-
Traders  said v m l lowed uﬁ? and
apart from a weak

B UDE BN Dsbedasloo:ons
trend overseas, fall

24,500 per plece
in demand from jewellers and  of eight grams, Following gold,
retallers at current levels at

siiver ready dropped by Rs 500 10
domestic spot markets pulled  Rs 40,600 per kg,
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The modernisation project of
the Visakhapatnam  Steel
Plant - Rashtriva Ispat Nigam
Ltd - Is going on smoothly and
a milllon tonne more will be
added to the present capa

of 6.3 million tonne, acc

ing to the Chairman and M.'m-
aging Director P
Madhusudan.

He said here in an interview
that the project was taken up
ata cost of ¥4,000 crore and it
would result in not only addi-
tion to the capacity but in con-
siderable cost-cutting as well,

The completion of installa-
tion of pulverised coal injec-

yton (PCI) technology on three

"Visakhapatnam Steel Plant modermsatlon on: CMD

blast furnaces as part of the
project would result in an an-
nual saving of 300 crore on
coal consumption.

The ceal copsumption in
each blast furnace would be
brought down by 150 kg for
producing one tonne of hot
metal by 201819,

Industry scenarlo
Madhusudan said though
201617 remained a challen-
ging year for the steel In-
dustry, the RINL could bring
down the net loss by over
500 crore due to thrust on
improvement in techno-eco-
nomic parameters and adop-
tion of cost reduction
methods,

P Madhusudan CMD, RINL

He said the coal prices were
on the higher side, He sald the
RINL was confident of produ-
cing five milllan tonnes of
crude steel during the current
year and increasing it further
to 6.5 million tonne during

201819 and 7.5 million tonne
during 2019-2020, He sald the
blast furnace-2 would be com-
missioned post-installation of
PCI technology in mid-
September. Sinter plant ma-
chine stabilisation was over.

Crude steel production
would go up to 54 million
tonne from last year’s 4.1 mil
llon tonne during current
fscal.

Referring to sluggishness In
the market, he sald by produ.
cing greater volumes the RINL
could achieve a sales turnover
of ¥900 crore during July. He
sald the market was showing
signs of recovery and he ex-
pressed the hope that it would

improve in the rest of the year.
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Govt to tighten import norms for steel products

To bar import of semi-finished goods
that do not meet BIS standard

OUR BUREAL
Nerw Deiny |, Angese 20
The Ministry of Steel is work-
ing on means to contain the
imipory of semi-finished steel
products |n a bid to ald do-
mestic steel companies.

Spea Lo newspersons
at mkﬁum of the Cll
Steel Summit, Secretary for

the Mintstry of Steel, Aruna
Sharma, said, *The Duresu of
India Swandard norms are
only for stainless steel sheets
therefore the Industry Is able
to  import semifinished
goods lower than that stand-
ard. We will tweak the rules
In10 to 15 days under which if
the sheets have a BIS stand-

ard you will not be able to im-
port anything below that
quality”

in 2015, the Centre had ex-
tended the levy of 57 per cemt
anti-dumping duty on stain-
less steel products of up 10
1,250 mm width originating
from China for another five
years.

By extending the 8IS
norms only products thar
will be compliant under the
standards will be allowed 10

be imported. local stalnless
stee] manufacturers say that
widths above 1250 mim were
being imported only 1o cir-
cumvent the ant-dumping
duty.

"Import trends suggested
that these higher width
stainless steels were ulti:
mately being slit into nar
rower widths, By doing so,
the importers circumvented
the extsting dutles, resulting
in revenue loss to the govern.

ment.” sald a stainless steel
manufacturer.

In & statement to the ex-
changes, Jindal Stainless hod
said that the threat from sub-
standard imports from China
continued unabated,

Imports of stainless steel
flat products in Indla in-
creased o over 42,000
tonnes in june 2017, from
over 19,000 tonnes in April,
thereby distorting fair mar-
ket pricing. ¥
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MCX-Nickel tests a
key resistance level

YOGANAND D
[ Tr——
The nickel futures contract on the
Multi Commodity Exchange (MCX)
has been in an Inter medium-term
uptrend since taking support in the
band between €550 and 2560 a kg
in early June. Last week, the con-
tract advanced 1.6 per cent, surpass
ing a key resistance at €720, But the
contract encountered next resjst
ance at 750, and has been testing
this level over the last six trading
sesslons,

On Wednesday, the August con-
tract started the session at ¥745 and
rallied to an intraday high of
2750.2, ahead of the dertvative ex-
piry. The September contract star-
ted the session at 746 and recor-
ded an Intra-day high of 7543
levels. It is currently trading at the
247 level,

With the contract facing diffi-
culty In surpassing the key resist-
ance level of T750 and the daily rel-
ative strength index displaying

tive divergence, there is a pos-
sibility of a short-term trend re

versal in the pipeline. The
weekly relative strength in-
dex Is hovering In the over-
bought territory. There is also
decline in dally volume over
the past four trading sessions.

The daily indicators are
trending  downwards show-
ing signy of weakness, Hence,
traders with a short-term per-
spective, should tread with
caution in the coming week.

The S month con-
tract can decline and test sup-
purt at T720 in the coming
week. An upward reversal
from this base can keep the
contract moving sideways in
the band between 720 and
€750 for awhile. Buta
below T720 can drag the con-
tract down to 2700 in the
short to medium term,

Key resistances beyond
T750 are at 770 and 1790,

Nate; The recommendations are
based on technical analys's
There s a risk of loss in tradiay




